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STATISTICS THAT POINT TO A ORISIS. 
Our Railroads Show Enormous Business, But Alarming 
Decrease in Profits. 


In the first five months of this year the lines com- 
prising the New York Central System did $20,000,000 
more business than in the same first five months of 
1909, but earned $100,000 less net. 

The Pennsylvania Railroad’s business in the same 
five months increased $11,914,081 over that of the 
same period of 1909, but the enormous traffic brought 
an increase of only $408,274 in net profits. 

In the three years from 1909 the Pennsylvania’s 
taxes have grown from 1.8 per cent. of gross to 4 per 
cent., or over 100 per cent. In like proportion the 
profits of most other railroads have decreased and 
taxes increased. 

How long can this condition continue without wip- 
ing out railroad profits, smashing dividends and endan- 
gering the credit of all of them? Our railroads, thanks 
to draconic restrictions by the overlording Interstate 
Commerce Commission and exactions by tax asses- 
sors, are fast approaching a great crisis, which cannot 
fail to lead to most disastrous consequences for the 
entire country, its commerce and its industries. 


SANE REGULATION. 
A Simple Rule Adopted by California Public Utilities 
Commission to Regulate Competition. 

A situation exists in California where two powerful 
public service corporations are strenuously competing 
for supremacy in their particular field, which, were it 
not for a sane regulation, might easily flame up into a 
ruinous cut-rate war. 

The companies are the Pacific Gas & Electric Co. 
and the Western Power Co., in which latter the late 
Edwin Hawley invested considerable capital. The 
field of operation for the two companies not only in- 
cludes the rich city of San Francisco, but also the 
counties of Napa, Solano and Sonoma. Each com- 
pany wishes to secure a commanding position in this 
prosperous territory. 

But they have hovering over their operations the 
wigely created State Public Service Commission, 
which proposes not only to safeguard the interest and 
rights of the communities but the holders of securi- 
ties. The Commission has ruled wisely and sanely in 
giving the Western Power Co. permission to serve 
districts already supplied by the Pacific Gas & Elec- 
tric Co., when it ruled that whatever rates either com- 


pany makes must apply without discrimination to all 
consumers in the whole territory covered by each 
company. 

This ruling will prevent cutting rates in one place 
for the mere purpose of attracting patrons, only to 
raise them again later when the rate cutting has 
served its purpose. Such competition is not sincere 
but vicious and the California Commission, in guard- 
ing against it, has well earned praise and justified its 
creation. 

Sane regulation should never be decried; rather is 
it most welcome. 


THE CANDIDATES. 


All Select the Tariff and the High Cost of Living as 
Their Leading Vote Getting Issues. 


A burning issue is at once precipitated when beef 
costs the consumer 30 cents per pound, as against 20 
cents a few years ago, butter 33 cents, as against a 
former price of 18 cents, and other necessities com- 
mand prices at an equal attitude. The man living in 
modest circumstances knows this change has come not 
one whit better than does he who resides in the 
brown stone mansion, for both feel it where it stings 
the most—in the family exchequer. 

The three presidential candidates also know what 
the public is thinking about the hardest. Therefore, 
it is no wonder that all have hit upon the same issues 
—the tariff and the high cost of living—as ones on 
which to base their claim to public favor by suggesting 
the correct solutions. 

Each candidate will discuss the problem in his 
campaign speeches as he views it and will offer what 
he regards as the most logical remedy. They will 
have for a subject one in which the whole people 
are vitally interested. Even those who are not satis- 
fied as to what is responsible for their larger grocery, 
butcher and dry-goods bills, at least feels the burden 
as keenly as do those who claim a higher degree of 
knowledge on the subject and are able to discuss in- 
telligently such weighty economic problems. All other 
issues will receive very little attention in the coming 
campaign. 

While this subject is under discussion, the com- 
mercial and financial markets must expect to receive 
frequent shocks. Until the agitation is over and the 
votes are counted the people will listen closely to the 
remedies proposed to alleviate the high cost burdens. 
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This concern is not likely to be tempered by enormous 
harvests, though in the last analysis it is the harvest 
results which form the real basis of the nation’s pros- 
perity. 

But the tariff is a very serious problem which none 
of the candidates will approach abruptly nor will they 
seek at once to suggest specifically what changes they 
Indeed, the adjustment of the tariff is not a 
They 
can only lead and suggest, as the Congress has this 
It is then that the tariff usu- 
ally revolves from a concrete issue into a sectional 


favor. 
task that will be left entirely in their hands. 


work cut out for itself. 


one and each member of Congress begins to think for 
himself how it is likely to affect the particular indus- 
tries upon whose prosperity his district depends, and 
he is not likely to take any action which may offend 
grievously his constituents and cause him to stay at 
home the next time an election comes around. 

Moreover, most deep students of economic condi- 
tions are in accord when they express the opinion that 
there are deeper underlying causes for the high cost 
of living than are to be found simply in protective 
tariff evils, though indirectly the tariff has added 
much to them. 

Under our system of unrestrained incorporation 
of concentrated wealth mastodon corporations have 
grown up with enormously corpulent capitalization 
We have reared for ourselves a Frankenstein, whom 
we are now weakly, though seemingly vainly, trying 
These corporate giants are struggling 
They 


to control. 
along to exact profits for their huge capital. 
are hard at it to keep their bulk well fed and this can 
only be done by charging such prices for the com- 
modities they manufacture as will permit of profits 
large enough to go round on the swollen capital they 


have put out. And the consumer pays the freight. 


For this condition we must go back many years. 
We must even retrace our steps to a time even before 
any of the present day Progressives were born. The 
evil era of swollen capitalization began. when the 
states granted charters for the. incorporation of stock 
companies to replace the system of individual partner- 
ships. These corporations have now so engrafted 
themselves on our economic life that tariff revision 
and for revenue only, will prove. inadequate as.a 
remedy unless it provides at the same. time for the 
maintenance of this great corporate fabric which we 
have built up about ourselves through such reckless 
grants of unlimited capitalization. 

Any President who attempts to force a tariff reform 
policy indiscriminately is very likely to hurl the coun- 
try into one of the worst panics the country has ever 
known, where distress will be widespread, labor pros- 
trated and financial disturbance general. 

All three candidates realize this. They may talk, 
they may propound plans which may affright tem- 
porarily, but when the hour is reached for them to 
approach the work of recommending the adjustment 
of our tariff and alleviating the high cost of living, 
they will give their most sobering thought to the task, 
realizing all along that any attempt at extreme radi- 
calism may prove extremely dangerous to our com- 


mercial welfare. 


SCHWAB’S CLAIMS AND FEARS. 
Bethlehem Steel Head and His Mentor in the Steel In- 
dustry Differ Somewhat on the Tariff. 

Upon his return from Europe recently Charles M. 
Schwab, President of the Bethlehem Steel Co., de- 
clared that a removal or drastic lowering of the tariff 
on steel products would put his company out of busi- 
ness and that all other steel companies would suffer 
likewise. 

This remark is only a repetition of Schwab’s earlier 
views that in case of serious changes in the tariff on 
steel he would “cash in” his investment in Bethlehem 
Steel securities and quit the steel manufacturing in- 
dustry. 

Andrew Carnegie, under whom Mr. 
Schwab made his reputation as a steel man, has re- 
peatedly declared that our steel industry can get along 
without a protective tariff and prosper. 

Now which is right? Many are inclined to believe 
Mr. Carnegie’ the’ wiser and more experienced judge 
of conditions and prospects in the steel industry, and 
is on familiar ground in tariff values when he de- 
clares that the industry, which made him a multi- 
millionaire, can get along without any tariff protec- 
tion. The tariff protected infant is now of such di- 
mensions that Mr. Schwab’s gloomy views will hardly 
disturb the holders of the $15,000,000 bonds Mr. 
It would be a sad 


however, 


Schwab’s company sold recently. 
spectacle, indeed, to see all the steel plants in the 
country closed and Mr. Schwab and all the other steel 
magnates forced to hunt for new jobs. 


JUSTICE DEMANDS INVESTIGATION. 
McCrum-Howell Shareholders Should Know All the Facts 
About What Became of Their Money. 

Fears that in the reorganization of the McCrum- 
Howell Co., they will have no other recourse than to 
subscribe for new stock for a sum almost equal to 
what the old stock cost them, which would mean vir- 
tually an assessment of anywhere between 80 to 100 
per cent., has stirred some of the preferred sharehold- 
ers to demand a full investigation into all the causes 
responsible for the company’s failure. 

To force such an investigation and have it conducted 
by those in no way tied up with the controlling inter- 
ests, some of the preferred stockholders must take the 
initiative. While such action on their part may not re- 
lieve them from their unfortunate plight, since the 
creditors’ obligations must be cared for first, such in- 
quiry would at least fix the blame where it properly 
belongs and uncover methods of operations which may 
be properly guarded against in the future. 

The McCrum-Howell failure was caused by wilful 
neglect, false reports about the actual financial condi- 
tion of the corporation and by other methods which 
if not directly within the pale of criminal dishonesty, 
bordered dangerously near to it. 

It is only right that the stockholders should exca- 
vate deep into the affairs of the corporation, for only 
by a drastic inquiry will they ever be able to learn 
who were responsible for scuttling their company to a 
point where there now remains little of value to it. 
By probing deep they have a fair chance at least of 
bringing the guilt home to those who did the deed. 

The whole affair is most nauseous, 
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THAT $50,000,000 “GOOD WILL.” 
A Most Reckless Case of Financing. 

The recent listing of the stock of the F. W. Wool- 
worth Co., whose assets of $65,000,000, as officially 
reported to the Stock Exchange, contain $50,075,000 
“good will,” is liable, in due time, to develop serious 
trouble, for there is nothing in the business of 
this company, which conducts a chain of five and ten 
cent stores, to justify such an enormous capitalization, 
created largely for the purpose of floating stock, with 
the assistance of the Stock Exchange machinery for 
marketing securities. 

The Woolworth Company is of too recent origin to 
be able to claim a well established trade that could 
not be taken away from it by wideawake rivals. Any 
and everybody may start a five and ten cent store with 
little capital. It would not be a matter for surprise to 
see many department stores soon also starting as side 
lines special five and ten cent departments and pressing 
the Woolworth concern to the limit in a contest for 
No valuable patents or trade marks 
are necessary for such cheap stores. 


the business. 


The location of the Woolworth stores can hardly 
justify such enormous capitalization. No advertising, 
sustained for years and costing millions of dollars, 
has been done to give the arbitrary and grotesque 
valuation of the good will of the Woolworth Com- 
It represents 
limitless greed of promoters and smacks more of 


pany any semblance of justification. 


reckless financing. 

NATIONAL AND GUGGENHEIM PROSPERITY. 
Two Views in the Light of Guggenheim Exploration 
Company’s Fine Profits. 

Daniel Guggenheim has gone to Europe for his 
summer vacation, leaving behind him his usual con- 
tribution of limited optimism. Mr. Guggenheim has 
a grievance because the Taft Administration declined 
to turn over to the Guggenheims all the riches of 
Alaska for exploitation. Mr. Taft had the effrontery 
to reserve a little of these resources for the people 
who own them. . That is why Guggenheim’s optimism 
is so limited. It is a sort of “prenatal” prosperity 
Mr. Guggenheim avers, that is waiting to be born 
but “unless the present unreasonable antagonism to 
capital ceases,” there will be no prosperity whatever. 
It seems that “these United States are only developed 
to a limited extent in comparison with the develop- 
ment which would be reached if it were not unnatur- 
ally interfered with.” 

Quite so. We, too, do not wish to see any unnatural 
interference with the development of the country, but 
we cannot quite see that any undue restrictions have 
been placed on the activities of the Guggenheims, 


even if Alaska has not been handed over to them 


free and clear. In fact, when we turn to the report 
just made by the Guggenheim Exploration Co., to 
the Stock Exchange for the year ended Dec. 31, 1911, 
we find the following item: 

Profit on sale of American Smelters’ Securities common 
stock, $6,747,149. 

If there is an absence of generai prosperity, it is 
difficult, in the light of the above, to see just what 
grievance Mr. Guggenheim has in the matter of his 
own prosperity. To a man up a tree there is nothing 
in this liberal, not to say princely, profit, to indicate 


any pronounced interference with Guggenheim ac- 
tivities in the hunt for dollars through the Explora- 
tion Company belonging to the Guggenheims. It is 
the more suprising, this big profit, when a footnote 
in the report explains that the stock was formerly 
carried on the books of the Exploration Company at 
an arbitrary valuation of one dollar. 


In view of the Exploration Company’s wonderfully 
profitable year, we are led to ask ourselves, what 
would be the profits'of the Guggenheim family if 
the “unreasonable antagonism” Mr. Guggenheim com- 
plains of were to cease? All the fabled wealth of 
Montezuma and the Incas would pale into insignifi- 
cance by comparison. 


- 


DEATH AND BURIAL OF CENTRAL BANK PLAN. 


Dismissal of Assistant Secretary A. Piat Andrew, 
Aldrich’s Man, a Phase of the Obsequies. 

There is more back of the dismissal of A. Piatt 
Andrew, Assistant Secretary of the Treasury, than a 
mere family quarrel in the Treasury Department. The 
removal of Andrew really spells the last dying kick of 
the Aldrich Central Bank scheme, which the National 
Conventions of both leading parties refused to touch. 
Dr. Andrew, it is known among a select coterie of New 
York financiers, was the Aldrich representative in the 
Treasury Department. Secretary MacVeagh, a _ high- 
minded, conscientious public official whom the “inter- 
ests’’ have never been able to control,- early discovered 
Andrew’s true mission in office and naturally he sought 
to impress on Andrew the necessity for attendance on 
his proper duties in the Treasury Department and less 
manoeuvering in the interest of the Aldrich Central 
Bank proposal. It was Andrew’s determination to go 
to the Chicago Convention, in the face of direct orders 
to the contrary given by Secretary MacVeagh which led 
finally to Andrew’s dismissal, but which he says was his 
“resignation.” 

Neither party platform mentions the Central Bank 
scheme save, in the case of the Baltimore platform, to 
condemn it and the two years’ work done by Aldrich and 
his party has all come to nought, and the funeral has 
been held. It is well that this is so and President Taft is 
to be congratulated on his stern rebuke of Andrew when 
the last champion of the Central Bank plan appealed to 
him from Secretary MacVeagh’s demand for his resigna- 
tion. If the President is to be criticised at all it is that 
he ever permitted himself to be guided in any way by 
the deadening counsel of Aldrich, either in the appoint- 
ment of Andrew or on the tariff question.. Had the 
President been fully alive to the dangers of the alli- 
ance at the time it was made, he would not have so 
many apologists today. But better late than never, and 
we may now count confidently on the last of the Aldrich 
influence having been removed from the Administration. 


SAVINGS BANKS AND LOWER INTEREST. 

A New York municipal bond market expert, in going 
casually over a list of well known savings banks re- 
cently, found only three out of ten that were paying 
more than 3% The banks 
paying 4 per cent. are becoming fewer and fewer and it 


per cent. interest on deposits. 


has been noted that those banks which have cut the 
rate of interest to 3%% per cent. are much more disposed 
to buy municipal bonds at current prices than are the 
banks paying 4 per cent. to depositors. Only the 4 per 
eent. banks haggle much over prices of bonds. In this 

hope of a better market 
bonds paying the 3% per 
wider margin of safety 


tendency, therefore, lies the 
for municipal bonds The 
cent. rate feel that they have a 
for their investments of surplus funds and their in- 
quiries as to: offerings have greatly increased since 
July 1. 
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THE CROPS OF BUMPER VARIETY. 

Except for winter wheat, the main cereal crops may 
be classed as of the “bumper” variety, according to the 
Government’s July report. Spring wheat, corn, oats and 
barley are away above last year’s average. Spring 
wheat shows a condition of 89.3 per cent. of normal, 
compared with 73.8 per cent. last year; corn shows an 
indicated crop of 2,811,000,000 bushels as against 
2,531,000 last year; oats are 89.2 per cent. of normal, 


while last year the percentage was only 68.8. Barley 
shows a 16 per cent. betterment. The important hay 
crop shows a condition of 85.2, against 64.9. Winter 


wheat shows a condition of 73.3, compared with 76.8 last 
year. 

What does all this portend? Surely the abundant 
corn and hay crops should point to a lower cost of feed- 
ing cattle later on and make empty the claims of the 
meat packers that the high cost of feed is what will 
likely put up prices. Of wheat we will have plenty for 
domestic needs, if not something for export. Since the 
report was issued, good and timely rains have fallen in 
the corn and wheat territory and the indications point to 
little deterioration. Taken as a whole, the general har- 
vest outlook may be considered satisfactory. That grain 
prices have shown some disposition to stiffen since the 
report was issued is only indicative of the chances 
speculators probably took that there would be a different 
showing than was made. The buying probably came 
from them mostly to cover short contracts. Whatever 
else may affect stock market prices, bears on securities 
will be able to find little that will be comforting in the 
July figures. 


THE DISSOLUTION OF THE POWDER TRUST. 
How the DuPont de Nemours Co. Will Be Disintegrated 
—Objections to the Plan. 

The dissolution plan of the E. I. DuPont de Nemours 
Co., known as the Powder Trust, as approved by the 
Court, is a simple one. The old company will remain, 
but separate itself from certain properties, which will 
be turned over to two new companies. These in turn 
will pay $20,000,000 for what they get, the amount to 
consist of $10,000,000 stock and $10,000,000 bonds. It 
is this disposition of these securities which is not pleas- 
ing to the preferred stockholders and the owners of the 
$14,900,000 414 per cent, debentures, for the company 
intends to distribute the $10,000,000 stock and $5,000,- 
000 of the bonds to be received from the new com- 
panies, as extra dividends among the holders of the 
$29,426,000 common stock. This will mean a dividend 
of 50.9 per cent. for the common stock. The holders 
of the 5 per cent. preferred stock, of which $15,893,000 
is outstanding, also consider themselves entitled to a 
share of the intended extra-dividend and threaten to 
fight for it. 

The worst trouble is, however, liable to come from 
the holders of the 4% per cent. debenture notes. These 
notes were sold with the express understanding that no 
mortgage would be placed upon the company’s proper- 
ties except with the consent of the holders of 75 per 
cent. of the bonds. This shows that the company’s prop- 
erties were indirectly pledged to the debenture holders. 
The company has about $45,000,000 stock outstanding 
and in selling a large portion of its properties for 
$20,000,000 disposes of about one-half of what the 
debenture holders considered their security and plans 
to distribute the receipts for those properties, instead 
of using them to reduce the amount of the outstanding 
bonds. One thing stands out undisputed, and that is 
that as soon as the Trust is dissolved and the distribu- 
tion takes place as outlined above, the debenture hold- 
ers will not have the security they had when they bought 
the bonds. This causes dissatisfaction among them and 
we understand that a number of the debenture holders 
plan to invoke the protection of the Court, which so far 
has not interfered with the rearrangement of the se- 
curities of the Trust, as it probably considered this a 
matter to be settled between the company and its stock 


and bondholders. 


U. S. STEEL PROSPECTS. 

The expectation that the second quarter of this year 
will bring at least $25,000,000 earnings for the United 
States Steel Corporation have been somewhat dampened 
by the not too cheerful remarks of Chairman E. H. Gary 
before his departure for Europe, and now speculative 
circles claim that at the best the quarter will show not 
more than $23,000,000 earned. In the first quarter the 
earnings were only $17,826,973, which caused a substan- 
tial deficit, after payment of the present quarterly 
dividend on the common stock. 

To maintain the common stock on a 5 per cent. basis, 
yearly earnings of over $100,000,000 as we have sev- 
eral times pointed out, are necessary as follows: 


Sinking Fund and Rep......... $19,840,000 
Bond interest about ........... 29,700,000 
PTOCORTOR GIVIGORE .ccccccceess 25,219,677 
Common @ividend ...cccccccces 25,415,000 


$100,174,677 

With earnings of $17,826,973 in the first quarter and 
only $23,000,000, as now estimated, in the second quar- 
ter, the total earnings in the first half of the year will 
amount to about $41,000,000, or $9,000,000 less than 
requirements. As the dividend for six months on the 
common stock amounts to $12,700,000, the Steel Trust 
will not show the full 2% per cent. for the half year 
earned on the common stock. Now that prices of steel 
products have been advanced, the output is liable to con- 
tract for a time and new business is not brisk. It takes 
more than Gary dinners and a president who does not 
object to them to enable the still overwatered Steel 
Trust to prosper and to keep up 5 per cent. dividends 
on its $508,000,000 common stock. Bankers still affect 
to believe that the expansion in the industry will con- 
tinue all this year and that the boom in Pittsburgh is 
genuine. Of late the Pittsburgh optimists have not been 
so talkative owing to a failure of the buying to follow 
up the advances in steel prices. 


ST. LOUIS SOUTHWESTERN’S RECORD SHOWING. 

The St. Louis Southwestern, for the last fiscal year, 
will make the best showing in its history. Judging 
by the report for May and the first eleven months of 
the fiscal year, the balance available for dividends will 
amount to at least $1,600,000, or about $500,000 bet- 
ter than that of the preceding year. The statements for 
May and the first eleven months read as follows: 


1912. jst. , eink is 

MY GORD cccciccsseces 975,483 827,047 ‘ 8,436 
Met oe ee re ee +308 934 247,170 51,764 
Surplus af. charges...... 75,109 61,216 13,893 
11 months gross........ 11,093,355 11,040,984 52,371 
Pe  vatscedvatanebateese 3,741,322 3,127,626 613,696 
Surplus af, charges ..... 1,538,601 1,075,929 462,672 


As the 5 per cent. preferred stock dividend calls for 
$1,000,000, there will remain nearly 4 per cent. for the 
common stock. It is not expected, however, that com- 
mon stock dividends will start before the railroad has 
another good year like the last one. Both stock issues 


appear attractive for a long pull investment. 
— 








Individual Investors 


N addition to alarge volume of business with insti- 

tutions, for many years we have made a specialty 

of selling high grade bonds to private investors 
—our investing customers make one of the larg- 
est lists of any bond house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purehase of high grade bonds for investment. 


We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


4% to over 54% 


Send for circulars and Booklet “ F’’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 


56 William Street, New York 
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THE WEEK IN BONDS 


HIGHER MONEY AND BOND MARKET. 


The unexpected showing of an actual deficit of nearly 
$8,000,000 by the New York Associated Banks at the 
opening of the present week, foilowed, as it was, by a 
marked stiffening in money rates, both time and call, 
directs attention to the fact that bond dealers cannot 
count with any confidence on a continuance .of cheap 
money during the balance of the season with which to 
carry bond ‘holdings. Almost all the large houses are 
of course fortified with money borrowed at comparatively 
low rates for considerable periods, but the smaller deal- 
ers are not so fortunately situated. The question is now 
being discussed whether these dealers will seek to renew 
loans at higher rates or liquidate. Their bankers have 
told them frankly that the crop moving demands for 
money have not as yet set in to any extent and with 
reserves already down and Canada and Europe taking 
gold freely, there is no chance of a return to low inter- 
est rates for months. 

The demand for bonds from large institutions has 
slackened noticeably, while on the other hand the large 
houses which sell bonds to individual investors report 
more sales than in weeks. One large house whose daily 
sales for two months were down around $150,000, now 
is in receipt of orders for bonds, largely public utili- 
ties, averaging $300,000 daily. This is due in part to 
reinvestment of July interest and dividend money and 
also to a better tone of confidence among investors who 
do not now regard the political situation as disturbing 
or diverting as it was before the two leading parties 
named their candidates. The high yield issues of well- 
known and conservatively managed corporations have 
the call. 

As evidence of the more optimistic feeling prevailing, 
it is known that negotiations are now near completion 
for the underwriting of quite half a dozen important 
public utility issues. One or two smaller railroad bond 
offerings are likely to be made soon, but the railroad 
bond market is by all means dull and spiritless and in- 
quiry for railway bonds is, if anything, smaller than it 
was during the first week in the month, which was in- 
terrupted by the holiday and the market for railway 
bonds was flat. Railway short-term notes are easier in 
tone and the higher grade railway issues have to be 
offered at concessions to find buyers. 





NORTHERN PACIFIC’S GOOD POSITION. 

There is no doubt that the Northern Pacific, in the 
fiscal year ended June 30, 1912, earned more than 8 per 
cent. on its stock. The estimates vary betwen 8 and 
8% per cent. When it is considered that the Illinois 
Central earned less than 4 per cent., there is no reason 
why Northern Pacific should not sell at least as high 
as Illinois Central. 

The difference in the prices is evidently due to the 
distribution of the stocks. Illinois Central stock is 
widely distributed. It has over 8,000 small sharehold- 
ers who have hung on to their stock for years. The 
largest shareholders are the Union Pacific, a New York 
investment company and a few big bankers in Europe, 
among them the Rothschilds. These people never sell 
on weak markets unless the situation becomes too 
dangerous. The floating supply of Illinois Central is 
small. When a short time ago speculators sold the 
stock short at below 125 because of the extremely poor 
earnings of the railroad, they had difficulty in buying 
it back and had to pay from 2 to 3 points higher prices. 
It is not so with Northern Pacific, of whose $248,000,- 
000 stock a great deal is still afloat. Much of it came 
on the market from the Kennedy estate, which held 
$16,000,000 of the stock. The Hill interests seem also 
to have got out of the stock, in order to replace it with 
Great Northern. They probably are gradually retir- 
ing from the control of the Northern Pacific. 
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William P. Bonbright & Co. 


BANKERS 


16 George St., Mansion House 
London, E. C 


14 Wall Street 
New York 























American Light & Traction Co. Stoeks 
Pacific Gas & Electric Co. Stocks 
Phelps Dodge & Co. Stock 

Indiana Lighting Co. Ist 4s 

Quebec Jacques Cartier Electric Co. 5s 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








NVESTOR’S QUESTION---What are the character- 


istics of a high-grade investment bond house ? 


Answer II.---A high-grade investment bond house 
investigates minutely the value and the condition of the 
properties on which its securities are issued before pur- 
chasing them. It also keeps in touch with these properties 
and procures the continuance of prosperous conditions. 

Ask for Explanatory Circular F-H 


P.W. BROOKS 8 CO. 


115 Broadway, New York 


Boston Philadelphia 











Every Holder of Bonds 


Will be interested in the Mid-Year Investment Bulletin 
just issued by this Firm. 


‘“*Will the Price of Investment Bonds Advance ?’’ 


is the title of an editorial discussion of the market. 

Send for the circular—it will surely interest you. Fifty safe invest- 

ment suggestions are comprised in it, municipal, tax-protected, rail- 

road and public service corporation bonds yielding from 4} to 64. 
We Sell Bonds by Mail all over the Civilized World. 


D. ARTHUR BOWMAN & COMPANY 


609 Third National Bank Building ST. LOUIS, MO. 





THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securities 
20 BROAD STREET NEW YORK CITY 
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PUBLIC UTILITIES 





NO LIMIT ON BOND ISSUE. 

It has probably escaped general public notice that the 
charter of the newly organized holding company known 
as the United Light & Railways Company, which we 
reviewed in our last week’s issue, places no limit on the 
amount of bonds the company may put out for buying 
new properties. The new company, which was organ- 
ized by the Insull interests of Chicago, and associates, 
owns or controls twelve important and prosperous public 
utility properties in Illinois, Michigan, Iowa and else- 
where, and serving a population of nearly 450,000. 
While there is no limitation on the bond issues, there 
is, nevertheless, a careful provision safeguarding such 
bond issues. Bonds reserved for acquisition of new 
properties, extensions and improvements, etc., may be 
issued only for 75 per cent. of the cash cost when 
the preceding 12 months shall show earnings at least 
one and one-half times the annual charges on all 
bonds and prior securities outstanding, and those pro- 
posed to be issued. 

The proper interpretation to be placed upon this pro- 
vision which is in every way conservative, is that the 
new interests have seen to it that there shall be nothing 
in the way of this company expanding and acquiring 
other properties, wherever situated, provided the exist- 
ing earnings show a safe margin for the payment of the 
interest on not only outstanding bonds, but on those 
proposed to be issued. The bankers on the executive 
committee of the new company represent so many strong 
interests in the public utility field that undoubtedly they 
will be most favorably situated when the proper time 
comes, to put into the new company other properties 
they control or can easily acquire and pay for them 
largely with bonds that may be issued as stated, subject 
only to the restrictions we have mentioned. For in- 
stance, the Insull interests own or control a number of 
fine independently managed properties almost in the 
centre of the United Light & Railways Company’s terri- 
tory in Illinois, and these could be easily merged with 
the new company, greatly to the advantage of both the 
holding company and the properties acquired. As a 
matter of fact, those who are acquainted with the situa- 
tion, are confidently expecting, in the course of a reason- 
able period, to see the United Light & Railways Company 
obtain control of new and valuable properties, especially 
those now under independent management in northern 
Illinois and vicinity. 


WILSON ON PUBLIC UTILITY MANAGEMENT. 

An interesting sidelight on the corporation views of 
Gov. Woodrow Wilson, the Democratic candidate for the 
Presidency, is shown in an interview with the Gov- 
ernor, who picked William G. McAdoo, the President 
of the Hudson and Manhattan Company in New York as 
the ideal corporation manager. Mr. McAdoo’s motto is 
“The Public-Be-Pleased,’’ instead of “The Public Be 
Damned”’ policy of a former generation. Mr. McAdoo 
is given this fine boost by the Governor, who said: 


McAdoo is as fine a man as I ever knew. Take his atti- 
tude on this question of public service corporations, for 
instance. He has set an example for all of his kind in 


demonstrating that it is as easy to please the public as it 
is to be indifferent to them and as inexpensive. 

His methods of procedure are splendid. When he wanted 
to put on the extra two-cent fare for the long ride in the 
tunnels he opened his books and showed the straight ac- 
count. He laid his books before the Commuters’ League, 
and the various civic organizations. When they knew they 
were in his confidence and that his account was straight 
they ceased their criticism. 

He is my idea of the kind of man the head of a public 
service corporation ought to have. 


What Governor Wilson says is true. Mr. McAdoo did 
throw open his books to the public, and his direct appeal 
and frankness won for him ready acceptance of last 
year’s increase in fare on the tunnel trains under the 
Hudson River. Mr. McAdoo laid the case before the 
public through public advertisements in the newspapers 








‘Brooklyn Rapid Transit 


5% Secured Notes 


Due July, 1918 Interest Jan. and July 


Convertible into First Mortgage 5¢ Bonds of the new Subway 
Co., any time prior to 1916. An equal amount of the First 
Mortgage 5¢ Bonds and $10,000,000 B. R. T. Convertible 
and Refunding 4s have been deposited with the trustee as 
security. 

Proceeds of this issue to remain with trustee until expended 
Surplus earnings of Brooklyn Rapid Transit System last fiscal 
year approximately $3,600,000 over all fixed charges, or more 
than 1% times interest on this issue. 


Price at market to yield about 534% 


Details on request 


N. W. HALSEY & CO 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 




















Public Utility Securities 
Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut St. 25 BROAD ST. 60 State St. 
Philadelphia New York Boston 











and there has not been the smallest criticism of his 
management of the great properties under his control. 
So much for open and straightforward corporation deal- 
ing with the public. It often is the case that it is not 
so much fhe charges imposed by corporations that in- 
spire public hostility, as it is the insolent disregard of 
public rights and neglect of the ordinary standards of 
comfort and care of patrons. 


U. S. REALTY DOING BETTER. 

It is claimed for this company that it has about $20,- 
000,000 business on its books, or 17 per cent. more than 
at the same time of 1911. The company has also profited 
by higher rents from its apartment and office buildings 
in which it has invested millions. With building ac- 
tivities expanding, the company ought to have a good 
year. 





E do not offer any securities, but buy and 

sell for customers on commission only, and 

our study and experience qualify us to give in- 
telligent advice to investors. 





wore. SCHMIDT a(GALLATIN 111 Broadway 
ts <= ew York 
spondence 











First Mortgage Bonds | 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- | 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 
Special Circular on request 
Bertron, Griscom & Co. 


40 Wall Street Land Title Building 
New York Philadelphia 
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LONDON AND OUR PUBLIC UTILITIES. 
e 2 _ 
A London dispatch says: Old Theories Are Passing 
In the line of speculative investments there may be ons OF FRE | is that a hi ae cote rm fre m an investenans and safety 
wlan eaaes . P 14> ss oft principa are incompatible us theory has een to z extent 
development of interest here in the public utility com- exploded by the income yield oe ton encbohantiel Ghatatee af ties 
panies of the United States. The opinion is growing in this preferred stocks of long-established prosperous and efficiently man- 
country that owing to better supervision under which their awed manulacturing companice, particularly those that for many 
finances are conducted, such investments offer better possi- wealth of New England: ee 
bilities in the United States. These investments have been INVESTORS APPRECIATE the pub licity that is being given to this 
hitherto much neglected on this side. a d of opportur that has heretofore been cultivated chiefly by 
> ‘ : : : ocalc apitalists. T 1is is shown b y increasing purchases of these high- 
This may refer to the possible foreign participation grade manufactu ring prefer red stocks fri m all sections of thecountry 
to an important extent, in the big underwriting of New FOR THE BENE FIT OF ALL we issue every month a 40-page cir- 
r , z s the latest anx Sok abteemnhe diehiie rarding s class 
York’s new subways. Morgan & Co. generally ste pe yal one dire oo irate details regarding this class 
eye to the moral as well as the financial advantage that 
: ; . , : Turner, Tucker & Co. 
lies in the bringing in of foreign capital for any big besten ——y 
public undertaking, and when the awards of the $170,- 24 Milk Street 111 Broadway 
000,000 bonds to be sold are announced, it will cause no 
surprise if we find many millions of British capital Ft. Worth & Rio Grande 4s 1928 
participating in this great undertaking. The Kuhn-Loeb Astoria Veneer Mills & Dock 6s 
interest in the Brooklyn Rapid Transit Company’s share Kansas City, Mex. & Orient 4s 1951 
in this great undertaking, amounting to $69,000,000, CHAS H ONES & CO 
may also be expected to interest many of their clients nde ° J ° 
in German financial centers in their bond underwriting. ¢ 20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 
- Telephone: 3155 Rector Cable: ‘‘Orientmen:"” 
PERTINENT POINTERS. 5 ———— 
It must not be overlooked that the Bull Moose also FOR SALE (ANY PART) 
has a big head. 5() A I = h & ° 
Under the heading ‘“‘Duke’s Hand Across the Sea,” mer. 1g t raction 
The Financial World told quite two months ago how COMMON STOCK 


Application 


Duke, the Tobacco Trust head, would be able to control Bitoe on 
the tobacco industry from his safe retreat in England J. K. Rice, Jr & Co 33 WALL ST., NEW YORK 
and at the same time not run up against the Sherman al. * Phone 7460 to 7466 Hanover 

















law. This week a writer in a Wall Street publication rans 
solemnly tells the story over again as if it were real P Wanted _ } In Pittsburgh, Pa. 
live news. Some writers are usually about two months ORIENT Exchange * Baltimore,-Md. 
behind. Bonds For ( Real Estate 

The coal trade is said to be “hopeful.” Hopeful of “OWNER,” 3108 Walbrook Aausin: tities 18 
putting the screws on the winter coal consumer once 





more? | Please Mention THE FINANCIAL WORLD When Writing Advertisers } 








$1,500,000 


The Locomobile Company of America 
First Mortgage 6% Sinking Fund Ten-Year Gold Bonds 


Dated June 1, 1912. Due June 1, 1922. Interest payable June 1 and December 1, at the office of Spencer Trask & 
Co., New York City. In coupon form, $500 and $1,000 each. Principal’ may be registered. Redeemable as a whole 
or in part at 105 and interest, on any interest date on sixty days’ prior notice. Bankers Trust Company, New York 
City, Trustee. 

This Company was incorporatedin 1899 under the laws of the State of West Virginia, and was the first com- 
pany in America to manufacture automobiles in any quantity. The manufacturing plant is located at Bridgeport, 
Conn., with branch offices in New York, Chicago, Boston, Pittsburgh, Philadelphia, Baltimore, Washington, At- 
lanta, San Francisco, Los Angeles, Oakland and Minneapolis, and its product is handled by a large number of 
dealers throughout the country. 


CAPITALIZATION Authorized, Issued, 
Ten Year First Mortgage $9 BOmGS...vccccscccccsvvece $1,500,000 1,560,000 
Pwelve Tear SCH. TDGWSRMCUTS WOME ..c cvicsecsicessccsswvrcis 2,500,000 1,000,000 
71% Preferred Stock, non-cumulative.........cccccvcces 1,500,060 1,500,000 


Common Stock ian erik ce eae sda aie a ne, teh Si adi bo ote Ok be we 5,000,000 4,750,000 


The salient features of these bonds are fully set forth in letters from S. T. Davis, Jr., President, and Messrs. 
Lockwood, Greene & Co., Engineers, portions of such letters being summarized as follows: 

1. First mortgage on all assets and property of the Company, now owned or hereafter acquired, except 

as to an existing first mortgage on New York City real estate, which now stands at $151,000, or 
such mortgage or mortgages as may be hereafter placed on this particular property 

2. Total net assets (after liberal allowance for depreciation, and exclusive of patents, good will, ete., 

estimated on a conservative basis at $5,000,000), $4,124,646.76, or more than 2\% times the entire issue 
of First Mortgage 6% Bonds. 

3. Net quick assets, $2,432,133.57, or 162% of.the entire issue of First Mortgage 6 Bonds. 

4. The Company covenants that met quick assets of 150% of the amount of First Mortgage 6% Bonds 
at any time outstanding will at all times be maintained, and that no real estate, plants, or other fixed 
assets will be disposed of without the consent of the bankers, unless the proceeds are used to retire 
bonds for the Sinking Fun 

5. Exceptionally strong Sinking Fund and Reserve Fund provisions, 

6. Net earnings for five and one-half years ended December 31, 1911, after liberal allowance for De- 

preciation, Maintenance and Reserves, ‘nveraged $336,324.06 and for the year ended December 31, 1911, 

were $472,561.87. 

7 The Company estimates that net earnings for 1212 should be in excess of $600,000, which would be 
equal to more than 6% times the annual interest charges on the First Mortgage 6% Bonds, and at 
least 2% times the annual interest charges on the First Mortgage 6° Bonds and the $150,000 Sinking 
Fund combined, 

The books and accounts have been audited by Messrs. Barrow, Wade, Guthrie & Co., Certified Publie <Ac- 
countants, and the real estate, buildings and equipment examined by Messrs. Lockwood Greene & Co., Engineers, 
Boston. The mortgage was drawn and all proceedings approved by Messrs. Masten & Nichols of New York City. 

Having sold a large part of the $1,500,000 bonds, we offer the balance, subject to prior sale, 


At 98'% and Interest, Yielding About 6.20% 


Descriptive circular furnished on application. 


Spencer Trask & Co. 


43 Exchange Place, New York 


J. C. Dann & Co. Abey =6‘Semye Clic Baker & Watson 


204 Ellicott Square, Buffalo 486 Ellicott Square, Buffalo 
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SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railroad Bonds and Short Term Notes Yielding from 
4 Per Cent. to 5.375 Per Cent. 


Per Cent. 
Mates Comtral BR. TE. Ge, BOSS ccccccccvscscccscccceseses 4.00 
Me GeeeGs Gh, BESS 0.60 c0deesscesacdccececsreeeeed 4.00 
Pennsylvania Co, Guar. Tr. 48, 1952 ...cceccoccccccces 4.13 
Chicago, Burlington & Quincy Gen. 48, 1958........+.++-+ 4.18 
Pitehburg FR. BR. 6968, 1986 .ccccccccccccccecscccccoeses 4.20 
Vermont Valley Ist 43468, 1940... ..ccccccccccccccvesece 4.20 
Boston & Maine 4468, 1929 ....cccccccccccccvcccsvere . 4.26 
Baltimore & Ohio 4%s, Equipment, 1922.........-ee00 4.30 
Illinois Central (Louisville Div.) 348, 1953..........+- 4.30 
Chic., Milwaukee & St. Paul Conv. 4%s, 1932......... 4.30 
Milwaukee, Sparta & Nor, West 48, 1947.......eeeeeees 4.35 
New York Central Lines 4%s, Equipment, 1927......... 4.40 
Virginia Midland 68, 1926 ....cccccccccccccccccvccceses 4.40 
N. Y., Westchester & Boston Ist 4%8s, 1946...........+- 4.43 
Northern Pacific Great Northern 48s, 1921...... cceda wae 4.47 
Galveston, Harrisburg & San Antonio (Mex. & Pac. 
se re a rere rer ee 4.50 
Lake Shore & Michigan Southern R. R. 48, 1931......... 4.53 
Rock Island 4%s, Equipment, 1925 .......cccccscccceces 4.63 
Colorado & Southern Ref. & Ext. 448, 1935........-.06- 4.65 
N. Y. & Greenwood Lake (Erie System) list 5s, 1946... 4.70 
Chic., Rock Island & Pac. (Choctaw Coll.) 4s, 1917...... 4.80 
N. Y., Chicago & St. Louis Deb. 48, 1981........ceee0- 4.80 
Cleve., Cin., Chicago & St. Louis Ry. Deb. 4%s, 1931... 5.05 
Virginia Railway Co. 166 Ga 1960... ccccccccccccccccses 5.05 
Youngstown & Ohio River ist 5s, 1935..........+-.85 5.125 


Stephenville, North & South Texas Ry. Co. Ist 5s, 1940. 5.15 

Mississippi Central Ist Ga, 1969... .ccccccccccccccs eons. ae 

New Orleans, Texas & Mexico Ist 5s, 1940..........45. 5.375 
(Continued on page 9.) 


AMERICAN THREAD ADDS TO SURPLUS. 

The fiscal year ending March 31, 1912, turned out 
satisfactorily for the American Thread Co., for it 
brought gross profits of $1,366,775. During the year 
the regular 5 per cent. dividend was declared on the 
preferred stock and a dividend of 6 per cent. on the 
common stock, which was paid on July 8. These dis- 
bursements called for $484,523.76. Interest on bonds 
required $240,000. There was set aside for depre- 
ciation $494,588.05, which was more than was paid 
out for dividends, and brings up the total now in the 
depreciation fund to $3,903.57. 


PROFIT IN PORTO RICAN TOBACCO. 

Raising tobacco in Porto Rico, our valuable island 
acquisition in the West Indies, must be extermely profit- 
able, if the operations of the Cayey-Caguas Tobacco 
Company constitutes any criterion. This company mar- 
kets its products in the United States and has offices and 
warerooms in New York City. 

The company’s business approximates half a million 
dollars per annum. The average profit, during the past 
four years, before depreciation, has been in excess of 
$40,000. In its poorest year the earnings were $19,- 
434.65, or more than five times the interest on new $60,- 
000 6 per cent. notes. The company has paid dividends 
of 8 per cent, in each year on its $190,225 preferred 
stock outstanding, and dividends on its $98,325 com- 
mon stock outstanding, averaging over 9 per cent. per 
year, in addition to a stock dividend of 100 per cent. 
paid in 1911 out of the accumulated earnings of the 
company. 

The company’s report for the calendar year ended 
December 31, 1911, with comparisons, is as follows: 








1909. 1910. 1911. 
eee $369,676.82 $357,348.04 $409,283.46 
Grease BOGE occcce cc ssccem 120,641.95 119,393.59 97,825.10 
Total expenses, including bad 

accounts written off.... 66,307.08 75,210.48 79,005.85 
Net profit for the year... 54,334.87 44,183.11 18,819.25 
Less reserve for depreciation 14,321.56 8,086.00 7,543.81 
Net after depreciation... 40,013.31 36,097.11 11,275.44 





*In the year 1911 the Company's business was hampered 
by a strike lasting four months, which, while it was ulti- 
mately ‘adjusted to the satisfaction of the Company, cur- 
tailed their business considerably. 


The company is the second largest manufacturer of 
Porto Rican cigars. 


It owns 1,047 acres of Porto Rico 





International Nickel Securities 
Computing-Tabulating-Recording 

U. S. Motor Securities 

Autosales Gum & Chocolate 

Norwich & Worcester 

Rome Gas, Elec. Lt. & Power Co. Ist 5s, 1931 
Union Carbide 

Royal Baking Powder Securities 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *Phone Rector 8280 


MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 


tobacco land, together with four large factory and 
warehouse buildings and equipment for the growing of 
tobacco and manufacture of cigars. 

Since the law was enacted estrblishing free trade be- 
tween Porto Rico and the United States there has been 
a Steady flow of American capital into Porto Rican 
industries, especially for fruit and tobacco raising. If 
the Philippines have not paid since the war with Spain 
and have proven a burden, the same cannot be said of 
Porto Rico. The island is, and continues to be, a tre- 
mendously valuable asset. 














THE SHRIVELLED RAWHIDE COALITION. 


All marks by which Rawhide Coalition and Rawhide 
Queen Mining Companies might be identified as having 
once been associated with George Graham Rice have 
been erased outwardly. A new name is selected for them 
by the reorganizers and it is the Nevada New Mines Co. 
The capital is placed at $1,200,000 in shares with a par 
value of $1. Creditors have been settled with by a pay- 
ment in cash of $3,000 and notes for $54,000, payable in 
one year. The stockholders are asked to pay an assess- 
ment of 15 cents a share on their old holdings, otherwise 
they will have no interest whatever in the new venture. 
E. W. King, of Reno, who made the contract with 
Scheftels & Co. to sell the stock of the old company and 
stood by the arrangement long after he knew the vicious 
character of his brokers, remains an active factor in the 
management of the reorganized company. His connec- 
tion alone is sufficient to discourage stockholders from 
putting more good money into the scheme. 





' Examinations, Designsand Estimates 
OF 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
a Structural Steel Work, Hydraulic Power Plants, including Dams 


SCHUYLER R. SCHAFF 5 BEEKMAN STREET 
Civil Engineer New York City 








TO YIELD OVER 5% 


Rock Island Southern Railway Co. 


First Mortgage 5’s of 1947 


Denomination $1000, $500 and $100. 
Interest able January 1 and July 1, 
Optional at 105 and Interest after September, 1913. 

THE ROCK ISLAND SOUTHERN RAILWAY extends from the 
Tri-Cities (Davenport, Rock Island and Moline) on the north to Mon- 
mouth on the south, and branch lines to Aledo and Alexis, over their 
own right of way. At the north it connects with the Chicago, Rock 
Island & Pacific and the Chicago, Milwaukee & St. Paul. Atthe south 
it connects with the Atchison, Topeka & Santa Fe, the Chicago, 
Burlington & Quincy and the Iowa Central Railroad Systems. 

We have made a personal examination of the property, and recom- 
mend the bonds as a safe and desirable investment. 


Circular upon application 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 
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Municipal, Public Utility and Industrial Bonds Yielding 
from 3.95 Per Cent. to 6 Per Cent. 


(Sty of Tieivcine; Bia, Ge, BOO ook bk kde vcidécccces 3.95 
Town of Pitteiicld, N. H., 4m, July, 1986 2... .cccecsecess 4.00 
City of Rochester, N. H., 3%s, Jan., 1915.........e00. - 4.05 
EE Crain GU GURU AONE 6:004.606600665655660000806008 4.10 
sewn Of erwar,’ Comm... 46, 1988 .nscccdsiocotneecessss 4.10 
Waerome, Pe., Bemock S568, B9ETHED ccccccecvcacecocsvasece 4.15 
Pee TOE Ce SEO FO cccceccncvarsercdacociacdaster 4.15 
meet. Oe, Ree Fee, Beek, BAG, BIOS x civiccivdansccadiadeds 4.30 
City of Duluth, Minn., School 6a, 19B8..ccccsvccccscecese 4.30 
Spnerican Teil. & Tel. Ca. Coll Tr. €6, 1988 .....0.ccccccses 4.77 
Sees, See Gs. SR Ey POD bad kd wekéccedccwesseues 4.90 
Utica Gas & Electric Co. Ref. & Ext. 5s, 1957......... 4.92 
BRortsmouth (N..H.) Gas ist & Ref. 5s, 1931............ 5.00 
Tiffin (Ohio) Water Works Ist 5s, 1932..........ceec0. 5.00 
South Pittsburgh Water Co. 58, 1956 ....cccccccccccecs 5.00 
ems CF GOR GH AGES 6c keer eskinesdtcaccceveseer 5.12 
Beteienem Steel Co: It Bact: GA, BORG snc vccclcccctsicsiceds 5.125 
Union Elec. Lt. & Power (St. Louis) 5s, 1933......... 5.125 
Portiand Ry., Lt. & Power Co, 1st Se, 1942........ccee. 5.13 
Tri-City Railway & Light Co. Coll. Tr. 1st 5s, 1923...... 5.20 
Jackson (Miss.) Lt. & Tr. Co. lat 66, 1922. ..ccccscccess 5.20 
Monongahela Valley Traction ist 5s, 1942............ 5.25 
Federal Sugar Refining Co. 5s, Nov., 1914............. 5.25 
California Gas & Electric Unifying & Ref. 5s, 1937.... 5.25 
Sierra & San Francisco Power Co. 1st 5s, 1949......... 5.30 
Pub. Serv. Corp. of N. J. Perpetual 68....cccccccsccece 5.38 
Pocahontas Cons. Coll. let Ge, 1967. .cccccccccccscccece 5.70 
Central States Electric Corp. 5 per cent. notes, 1922... 5.75 
Catskill & N. Y. Steamboat Ist 6s, 1930...........006. 5.75 
Las Animas Sugar Co. ist Mortgage 6s, 1932......... 5.80 
American Type Founders Deb. 68, 1639........-.00565 5.80 


Sherwin-Williams Co. of Canada Ist & Ref. 6s, 1941.... 5.90 
Twin Falls, Oakley Land & Water Co, 1st 6s, 1919-20... 6.00 


GOVERNMENT VS. PRIVATE OWNERSHIP. 

The Government railway ownership champions will 
find it somewhat difficult to answer the following argu- 
ment made by Joseph Clendenin, a copper expert who 
has been in Europe investigating the prospects for the 
adoption of the electric power for railways as a sub- 
stitute for steam: 

Germany and England will follow France in the electrifi- 
cation of their railroads, but because of the fact that on 
the Continent the railroads are 6wned and controlled by 
the respective governments, thereby eliminating compe- 
tition, there is no requirement as is the case in this coun- 
try among the railroads to keep ahead of their competitors 
in the matter of service, and the railroads over there are 
slow in abandoning their steam power equipment. 

It is the proof of experience that with State owned 
railways they are inferior to those operated by private 
capital for profit. All Americans who have traveled 
on the State owned roads of Russia and Germany know 
that they are inferior in every respect to those of the 
United States, where we have no Government own2d 
roads. The cost of service is not materially less, either. 
The incentive for improvement is not present, and in 
Germany the roads seem to have been acquired by the 
Government more with a view to their strategic im- 
portance in a military sense than to benefit the public. 
Red tape and officialdom that are deadening in their 
effects are the fruits of this paternalistic policy. (While 
there is often just cause for criticism in American rail- 
way management, especially the financial end, we doubt 
if a Government ownership, centered at Washington, 
would prove otherwise than disappointing. 


SCHOOL BOND WITH ODD INTEREST RATE. 

The Union Free School District No. 1 of Herkimer, 
N. Y., has lately sold to a New York banking house 
$92,500 bonds bearing 4.30 per cent. interest. It is sel- 
dom that municipalities in issuing bonds depart from the 
quarter or half per cent. basis of figuring a rate of in- 
terest but occasionally, but very rarely, is the rate fixed 
at some odd percentage as in the case of Herkimer. The 
bonds are legal investments for savings banks in New 
York state, and at the 4.30 rate sold to the bankers at 
a premium. In order to be legal for savings banks they 
cannot be sold below par, and this is one reason why the 
rate of interest was fixed as it was, The bonds are now 
selling on a 4.15 per cent. basis. 





The Influence of Locality 


on Interest Rates 


Interest rates vary in different sections of this country, depending 
principally upon demand and supply of capital. In the South and 
West a great amount of outside funds is necessary and this capital 
must be attracted by larger interest return. It is accordingly pos- 
sible for houses well equipped for investigating the conditions in 
any section of this country to purchase Southern and Western 
bond issues equal in quality to the best Eastern issues and at the 
same time producing the very good interest return of 64. 

We are offering at this time a number of thoroughly sound 64 
First Mortgage bond issues in denominations of $500 and $1,000, 
and available in maturities from two to twenty years. We par- 


‘ 


ticularly commend these to investors desiring an excellent return 
and safety of principal 


Ask for Circular No. 773K. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 














Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 
CORRESPONDENCE INVITED 





GREAT NORTHERN’S FIRMNESS, 

The firmness of this stock at a time when it is known 
that the earnings in the last fiscal year will amount to 
10 per cent. or even more on the stock, cannot cause 
surprise. The recent buying is, observers claim, coming 
from people who are not in the habit of buying for a 
few points profit, but for the long pull. If the railroad 
could earn 10 per cent. or more in a year when the crops 
in its territory were not-of the best, what will it be able 
to earn, should this year’s crops in the Northwest turn 
out as big as it is now justifiably expected? 


BUSINESS FUNDS 


This house specializes in the investing of money set 

aside as a reserve or sinking fund against a business. 

Such funds should be safe, liquid and well diversified. 
Write for information 


C. M. KEYS, 35 Nassau Street, New York 




















We specialize in 


Standard Oil Co. Stocks 


Correspondence solicited. 


BAMBERGER, LOEB & CO. 


25 BROAD STREET, NEW YORK 








Electric Cable Company 


Bridgeport, Conn. 


7% Preferred Stocks 


ONE OF NEW ENGLAND'S MOST PROSPEROUS AND 

RAPIDLY GROWING MANUFACTURING INDUSTRIES 

Write today for special illustrated circular describing 
this security 


THOMAS C. PERKINS 


Incorporated 
High Grade Investment Securities 
HARTFORD CONNECTICUT 
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LISTED BONDS 


MILWAUKEE, LAKE SHORE & WESTERN 6s. 

This raiJroad is a part of the Chicago & Northwestern 
Railroad, by which it was acquired in 1893. The total 
bond issue is $5,000,000, which is a first mortgage 
on 412.86 miles from the junction with the North- 
western Railroad near Milwaukee to the Wisconsin and 
Michigan state line and several branch lines, all in the 
state of Wisconsin. The Chicago & Northwestern general 
mertgage issue of 1897 provided for the retirement of 
this 6 per cent, bond at materity in 1921. The present 
selling price is 112%. In 1906 it sold as high as 126%, 
and in November, 1907, as low as 111. It is one of the 
jinest of existing railroad securities. 





VIRGINIA-CAROLINA CHEMICAL 5s. 

The reaction in the price of this first and collateral 
mortgage bond, which for quite a time sold at around 
101, and is now around 98%, is not unlikely to con- 
tinue. Owing to the retirement of $300,000 bonds an- 
nually, the original issue of $12,000,000, of an author- 
ized issue of $15,000,000, was reduced to $11,400,000 at 
the close of the fiscal year May 31, 1911, but since then 
the additional $3,000,000 bonds which the company 
had a right to issue have been sold, making the total 
amount now outstanding $14,100,000. The pressure of 
the new issue, as well as the poor business that has 
come to the company in the last two years have com- 
bined to cause the present weakness of the bonds. At 
above par they sold rather high for an industrial invest- 
ment proposition; around 95 they ought to become 
attractive. 





STANDARD MILLING FIRST 5s. 

The 5 per cent. mortgage bonds of this company, 
which owns or controls 24 flour mills in New York, 
Minnesota, Wisconsin and Kansas, and is doing a fair 
business which enables it to pay now 4 per cent. on its 
preferred stock, have in the last few days dropped from 
88 to 85. The total outstanding issue is only $2,881,000, 
while the authorized issue is $6,250,000, out of which 
vonds of the subsidiary companies are to be retired when 
ihey mature A yearly sinking fund of $45,000 is pro- 
vided for redemption of the bonds, which were issued 
in 1900 to mature in 1930. Ag the price of these bonds 
become weak at a time when the company’s shares are 
advancing, and are now selling at their highest prices of 
record, the explanation of the drop in the bonds is prob- 
ably to be found in liquidation by speculative holders 
who, when the shares began to advance, had expected a 
corresponding advance in the bonds. This, however, 
failed to materialize, as the advance in the shares was 
probably due to manipulation by a pool, which was not 
interested in the bonds at all. At the present low price 
the bond, which is considered fairly safe, appears an at- 
tractive speculative investment, offered a good income 
and at the same time probability of an early recovery in 
the price to 89, at which price the bonds sold a year ago. 


GEORGIA MIDLAND FIRST 3s. 

The 3 per cent. first mortgage bonds of this railroad, 
one of the leased lines of the Southern Railway, are 
selling around 64%. The total issue, which matures in 
1946, amounts to only $1,650,000. The Southern Rail- 
way’s lease calls for an annual rent equal to the inter- 
est on these bonds. A number of sales have been seen 
this year at 64%. In 1911 the bond sold at 67, and 
November 6, 1908, the price was 82. At the ruling 
price the income from the bond is about 4.75 per cent., 
which is very attractive from a security of such high 
standing. The 3 per cent. bonds of the Northern Pa- 
cific sell at 69, although this bond is only a general 
mortgage bond and follows the 4 per cent. first lien 
bond issue of $107,500,000. The Kansas City Southern 
first 3 per cent. bonds are selling around 72. 





H. M. Byllesby & Co. 


Engineers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 


Transmission Systems Drainage Systems 


Managers 


Engineering, Commercial and Legal 
Examinations and Reports 


Insurance Exchange Building 


Portland, Ore. CHICAGO Mobile, Ala. 
Oklahoma City, Okla. San Diego, Calif 











ST. PAUL & NORTHERN PACIFIC 6s. 

These 6 per cent. bonds, of a total issue of $8,021,- 
000, and maturing in 1923, are a first lien upon 172 
miles of the Northern Pacific Railway Co., and are 
selling now at 115%. This year so far they have hung 
around the latter price. In 1911 their highest price 
was 116% and the lowest 115%. In 1906 they sold as 
high as 125. At the present price the income from these 
bonds is 5.19 per cent., but if held for maturity the 
yield will be only 4.23 per cent. 


CENTRAL R. R. OF NEW JERSEY 5s. 

The general 5 per cent. bonds of this railroad, now 
selling around 120, are among the most valued railroad 
bonds of the country. They are a first lien upon all the 
property of the company and on several subsidiary lines 
and additionally secured by considerable railroad stock 
owned, of a book value of over $14,000,000. The income 
from this high grade bond, which will mature in 1987, 
is a little over 4 per cent, 


UNION PACIFIC FIRST 4s. 

The first mortgage and land grant 4s of this railroad 
are now down to 100%. At this price the first lien 
bond is very attractive. It is just as good as the finest 
municipal bond extant and has in addition the advan- 
tage of an ever ready market, as transactions in this 
highest grade railroad bond are taking place daily. 


6% SECURED 
O CERTIFICATES 


The Certificates of Deposit issued by the ; 
Salt Lake Security and Trust Company 

draw interest at 6%. They are twice as 
profitable as government bonds and just 

as secure. These Certificates do not 
depreciate in value, as they are not sub- | 
ject to the rise and fall of the money 
market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Thust Co. 


Salt Lake City, Utah 
(United States Depositary) 
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THE OPEN MARKET 


AM. LIGHT & TRACTION’S NEW HIGH LEVEL. 

On continued and steady buying by strong investment 
interests, the common stock of the American Light & 
Traction Company continues almost daily to -make new 
high record prices. The stock is now in strong demand 
around 393, with 396 asked and free predictions made 
that before the first of the month the 400 mark would 
be passed. Should that price be touched it will repre- 
sent a full 100 points rise in a little over four months. 
From talk of continued good earnings as a reason for the 
rise, the gossip has now centered in a discussion of a 
probable offering to shareholders at no distant day of 
new stock at a price which will mean valuable ‘‘rights.”’ 
The company’s common stock outstanding is less than 
$12,000,000,*while the company has a surplus of upwards 
of $8,000,000. This will no doubt be distributed some 
day and shareholders think the distribution may come 
soon. 

The very great rise in this premier public utility 
security followed heavy selling of the stock by important 
holders last Winter at prices nearly 100 points below 
the present high level. 





AMERICAN UTILITIES CO.’S SUCCESS. 

The marked success of the recent public offering of 
$750,000 6 per cent. cumulative preferred stock of the 
new American Utilities Company with which went a 
bonus of $290,000 common stock, has led to a brisk 
demand for both classes of shares. The offering was 
subscribed more than three times over and the common 
stock, on which the indicated earnings for the ensuing 
year are upwards of 7.25 per cent. was this week three 
points above the initial price, or 53, while the preferred 
is held firmly around 83, also an advance of 3 points. 


FURTHER BREAK IN COMPUTING-TABULATING. 

An illustration of probable inside selling of stock in 
an underwriting that has not been a success has been 
witnessed in the continued decline this week in the new 
stock of the Computing-Tabulating-Recording Co., to 
around 42, at which price it is said the syndicate under- 
wrote the stock about a year ago, following the merger 
of the several companies which make up this combina- 
tion. It seems that while there is no question about the 
success of the merger, insofar as it has made possible 
the enlargement of earnings and the inauguration of 
economies, resulting in a $150,000 increase in earnings 
during the fiscal year, the underwriters have been unable 
to market their stock and individuals in the underwriting 
have been getting out. The syndicate agreement is 
said to expire on July 15 on an issue of $7,000,000 6 
per cent. bonds also and its extension is regarded as im- 
probable. The stock earlier in the season sold as high as 
60 on what was regarded as a practical assurance from 
the directors that they would declare a good dividend in 
May. The failure to do so was a great surprise and dis- 
appointment, and has led to considerable criticism of 
those interests which promised it. A number of brokers 
in good faith recommended the purchase of the shares 
‘because of the high sources from which the dividend 
assurances came and they are not over pleased with the 
manner in which they were “thrown down,” as they 
express it. The public buying of the stock has been in 
small lots for investment generally and this stock has 
not been disturbed much by the plight in which the 
underwriting syndicate members found themselves. 


ILLINOIS TRACTION RISES AGAIN. 

Buying of Illinois Traction Company common stock 
on the Toronto Stock Exchange and in the open market 
in New York has sent the price up to 56, a new high 
record. The preferred is also strong around 92. Divi- 
dend prospects for the common continue to be good, 
according to the buyers of the shares, but the buying 
may be also attributed to the growing public demand for 
all good public utility issues. 


All Successful Men 


have at times surplus money that they would invest to secure good interest 
if it could be converted into cash immediately. 

Issues regarded as speeulative by one generation have become the in- 
vestment securities of another generation. 

Your business may be such that at certain times you have more cash 
than you need, and other times you may be forced to use all available as- 
sistance. There is also a possibility of business depression, at which time 
you would have to have the cash, Stocks or bonds can be sold at once. 

Let us help you make your investments. Our records are thorough and 
complete, so that we can readily furnish you an accurate repori on any 
security, and will be glad to on request, 

Our Letter This Week is on SEABOARD AIR LINE 
Each week we issue a weekly letter dealing with one particular stock, 


which after careful study we believe a good investment, yielding a good 
return, and also one whieh should increase in value. This willbe sent on 
request. Remember, we are brokers for the small as well as the large 


investor. We make a specialty of executing small lots of stock, either 
to be bought outright, on margin, or on our morthly payment plan. 


ALEXANDER & G@ 


New York Stock 
Members of { NEW York Cotton } Exchanges 


45 Exchange Place New York 


Latest DIVIDEND announcements and information on 


Standard Oil Co. Stocks 


to individuals who desire to buy for investment. 


rer heieeenery & COMPANY 


Write Dept. S. Members New York 
20 Broad St., ¥ od Sock Stock Exchange 




















McCONNELL’S HANDBOOK ~ | 
PUBLIC UTILITY SECURITIES 
on request 
IL: WILLIAMS, McCONNELL & COLEMAN | 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS - 











We sell High Grade 
7% Preferred Stock % Common Stock 
Dividends Guaranteed 
6% Bonds 


These securities are desirable for men and women who cannot afford to assume risks 
Write your requirements 


W. M. RICHARDS, American Central Life Building 
INDIANAPOLIS, IND. 
OUR SPECIALTY 
is making investigations into and confidential reports upon 
the affairs of financial and industrial companies and railroads. 


FEDERAL AUDIT CORPORATION 


56 Pine Street, New York City 


ASHDOWN, FEDDE & CO. 


Certified Public Accountants 


Comprehensive Reports on Investigations and Audits 
31 Nassau Street Phone, Cortlandt 77977 NEW YORK 


89% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 


45 WALL STREET Members N. Y. Stock Exchange NEW YORK 























FIRST MORTGAGE 6% BONDS AT PAR 
Company operates all electric light, power, gas and street railway 
facilities in rapidly growing city. 
Strong Sinking Fund Provision. 
Actual cost of property twice bonded debt. 
Earning 3 times interest charges 


W. E. HUTTON & CO. Sex.Xork, 2, Proaday 
. ° * Cincinnati, Ist Nat. Bank Bldg. 
Members New York Stock Exchange, New York Cotton Exchange 
Private wires to principal cities in the United States 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


88 Pearl Street 405 Dorchester St.W. 
Boston Montreal 





111 Broadway 
New York 
Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 454 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





EVOLUTION IN THE PUBLIC SERVICE FIELD. 
A Conservative Banker's View Which Will Interest 
Investors. 


In response to a recent editorial appearing in The 
Financial World, remarking upon evolution in the public 
service field, and which pointed to the great success 
of the holding companies, indicating that the tendency 
is toward constant concentration in the operation of 
public service corporations, a leading banker who has 
marketed quite a number of such investments has writ- 
ten us a letter embodying some very interesting points 
which are worth while bringing to the attention of our 
readers. This banker writes: 


toward the con- 


hold- 


pronounced tendency 
solidation of small electrical properties into larger 
ing companies for benefits to be derived therefrom, in the 
economy and efficiency of management. 

History shows that in such consolidations the holders 
of bonds and shares of small properties receive very ad- 
vantageous terms, resulting in material profit as a result 
of their earlier purchases of the securities in these smal] 


There is to-day a 


properties. 
An example of such profits is that of the Oklahoma Gas 





The Safe Investment of 
Your Money 


In considering the investment of your money the very first re- 
quirement is the security of the principal. There are other features, 


of course, but fundamental security is foremost. The proper se- 
lection of an investment bond which has this primary qualification 
requires technical knowledge. Naturally and necessarily the ex- 
perienced banker, whose constant business it is to investigate 
securities of all kinds, is possessed of this technical knowledge. 

If you are considering the investment of funds, and will state 
your requirements in the way of interest return, maturity, and 
amount, we will be pleased to send you our latest circular contain- 
ing a list of well secured bonds. 


Ask for our Circular AA.—115 


Guaranty Trust Company 
of New York 
28 Nassau Street 


$23,000,000 
190,000,000 


Capital and Surplus . e 
Deposits . ° ° ° 














& Electric Company of Oklahoma City, Okla., recently ab- 
sorbed by the Standard Gas & Electric Company, a large 
and prosperous holding company. The bonds of the Okla- 


homa Gas & Electric Company were originally sold with a 
bonus of shares attached, and in this conselidation these 
shares received in exchange stock in the Standard com- 
pany, having a market value equivalent to considerably 
in excess of $100 per share of their original stock 

It would seem to me that the day has come when the 
far-reaching investors will look about and give preference 
to the bonds and shares of conservatively capitalized, well 
managed and successful small public utility companies. 
There are quite a number of such properties in this country 
being developed to a high state of proficiency, and on ac- 
count of the small size of the securities issued thereon a 
market is not readily obtainable. They therefore sell on 


a higher yield basis than the bonds of large properties. 
The holders of these small property bonds, however, it 
seems to me, are approaching rapidly the day when they 
will receive definite propositions from some large holding 


company which will give them the opportunity of exchang- 
ing their securities on a basis which will show them splen- 
did profits on their investment. 

The point taken by the banker on the advisability 
of the investor purchasing securities of growing public 
service corporations early in their career and when the 
opportunity for enhancement in values is the greatest, 
is one which should commend itself to the thinking in- 
vestor. There is one word of caution that The Finan- 
cial World. wishes to sound, and that is that in making 
such selections it is primarily of the greatest importance 
that the investor should be guided solely by the advice 
and suggestions of conservative bankers. 

Notwithstanding the success which has attended the 
development of public service corporations, it must not 
be overlooked that there are also some weak proposi- 
tions; some that grow too fast and which in their grow- 
ing period are not strong enough, and they succumb, 
only to be taken over by stronger corporations. Be- 
cause of this tendency, conservative financial counsel is 
as important as is the right selection of securities. 
The intelligent investor need not be told this, but we 
take the occasion to say this now for the guidance jf 
the investor who is inclined to take the shadow for the 


substance. 
infrequent times 








If your income is paid at 
write for our pamphlet 


‘‘A Monthly Income’’ 

It describes how you can invest your funds so 
that you will receive,on the first day of each 
month, income at the rate of 5% per annum. 
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NEGLECTED UNITED WIRELESS SHAREHOLDERS. 
Another Committee Organized in Their Interest. 
If success crowns the legal steps planned by a com- 

mittee organized in behalf of the United Wireless Co., 

stockholders who did not deposit their stock and pay 
an assessment of 50 cents a share, the committee or- 
ganized under the auspices of Saul Myer, a New York 
attorney, will run afoul of an obstacle which may 
materially interfere with its plan. The Myer Com- 
mittee, with the funds raised, bought in the assets of 
the defunct United Wireless Company with the $300,000 
which the assessments brought in and then turned 
around and entered into negotiations to turn the prop- 
erty over to the Marconi Wireless Telegraph Co: of 

America, in exchange for 140,000 shares with a par value 

of $5 a share. 

It is claimed that this stock has a present market 
value of $10 a share, or nearly double the par value, 
although the American Marconi Company is still some 
years away from any possibility of paying a dividend. 
We question seriously whether these 140,000 shares 
could be marketed at the present time anywhere around 
$10 a share. If such were possible it would, of course, 
represent $1,400,000, or more than four and a half 
times the amount of money paid in by the depositing 
shareholders, less, quite naturally, the fees of the com- 
mittee and deductions for what expenses they were put 
to. The whole would represent a return of about $2 
for every fifty cents paid in. 

The new committee which is organized by C. R. 
Woodin, a member of the executive board of the Amer- 
ican Car & Foundry Co.; A. G. Oakley, acting manager 
of the U. S. Fidelity & Guaranty Co., of New York, 
and J. V. Witherbee, a superintendent of one of Brook- 
lyn’s Public Schools, believe that all the United Wire- 
less Co. shareholders, whether members of the other 
committee or not, are entitled to share in the Marconi 
Company’s arrangement, and intend to make a legal 
fight to bring about such a division. 

This committee is so confident of its position that 
it is inviting the non-depositing stockholders to send 
in their shares without any assessment and agrees to 
make no charge for its service unless successful. By 
so doing the committee proves its sincerity, and as the 
non-depositing shareholders run no risk whatever and 
are not venturing any capital on any uncertain ground, 
they might as well deposit their shares and make an 
effort to get what they are entitled to in the distribu- 
tion of the shell remaining to the old and looted United 
Wireless Telegraph Co. 


THE LEAD BUSINESS POOR LAST YEAR. 

Taking it for granted that the annual report of the 
St. Joseph Lead Company, one of the largest independent 
lead concerns in the country, reflects the actual condi- 
tions existing in this industry during 1911, the year 
must have turned out poorly for all lead mining com- 
panies. 

Notwithstanding that the lead content product turned 
out by the St. Joseph Lead Company increased during 
the year, and the smelter output likewise, the average 
price received for lead was extremely low and unsat- 
isfactory. The depression in the trade resulted in the 
reduction of the net earnings of the St. Joseph Lead 
Company for the year ended April 30, 1912, to $584,- 
953. The management, however, expects the year 1912 
to make a better showing. 


SEABOARD PORTLAND CEMENT CO. BRINGS LITTLE 

Everything of any value which was owned by The 
Seaboard Portland Cement Co., and on which some- 
thing in the form of cash could be realized, went under 
the hammer last week and brought but $150,000 in all. 

Of that sum there remains only $45,000, after all 
expenses of administration are deducted and this $45,- 
000 is for the liens on the property, consisting of a large 
issue of bonds which Promoter Beaton sold to trustful 
investors. 














$100 BONDS 






We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more that we have caused to be 
installed in all our offices a special department to deal in 

$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 
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Since the organizati« 
delay in the payment of either prin 
which it has brought out 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 
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W. C. LANGLEY. & CO. 


BANKERS ' 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Cerporatien Boads 











July Investments 


We will mail upon request booklet con- 
taining concise description of desirable 


Bonds for Investment 


Miller & (Gmpany 


Members New York Stock Exchange 


29 Broadway New York 

















Cement manufacturers claim their product endures 
and does not shrink. Literally and when speaking solely 
of cement itself, this is true, no doubt. However, in the 
instance of the holders of the Seaboard Portland Ce- 
ment Co. bonds these securities have shrunk much as a 
toy balloon does when a pin is stuck into it. 

The public has lost considerable money in inflated 
cement production promotions within the last few years. 





5% CHICAGO 
MORTGAGES 


For TRUST FUNDS 
and PRIVATE INVESTMENT 


Through a recent bank merger we have 
acquired a large number of mortgages, 
ranging from $3,000 to $60,000, where 
the security is at least double the amount 
of the loan. These were all bought for 
permanent investments for the Bank 
which we took over. 
Send for Circular No. 612. 
REAL ESTATE LOAN DEPARTMENT 


CENTRAL TRUST COMPANY 
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Capital and Surplus $5,500,000.00 
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TELEPOST HAS A NEW PROPOSITION. 
Will Sell Bonds if Stockholders Are Willing to Buy Them. 

A proposition has been submitted direct to the stock- 
holders by the Telepost Company (not this time through 
the Sterling Debenture Corporation), explaining in an 
artful manner, how the company may be immediately 
placed upon a substantial dividend basis. 

H. Lee Sellers, the president of the Telepost Com- 
pany, claims in his address to the stockholders, which 
he has called the “referendum,” that now that all op- 
position to the Telepost Company plan to establish a 
trunk line between New York and Chicago has ceased, 
the dawn of big profits is near. Mr. Sellers may believe 
this, for he is anxious to do some more financing for 
his company, but those who are not so vitally interested 
need a Yerkes telescope to spy out the bright dawn 
for .this concern. 

The Telepost Company wishes the stockholders to 
vote upon two different propositions, one to accept an 
offer from an unnamed group of capitalists to form 
a separate corporation to build a thirty-wire trunk line 
between New York and Chicago, and to lease to the 
Telepost Company four wires for twenty years, in re- 
turn for 20 per cent. of the tolls on all Telepost mes- 
sages originating during the term of the lease. Besides 
this group of unnamed capitalists agree, so Mr. Sellers 
says, to pay their company $375,000 for all franchises, 
rights of way, etc. 

The other proposition on which the stockholders are 
asked to vote, contemplates the organization of a sub- 
sidiary corporation to build these trunk line wires be- 
tween these two cities, and the control of which is to 
vested in the Telepost Company. This so-called sub- 
sidiary is to be christened the Metropolitan Telephone 
& Telegraph Company, and is to have a capital of 
$3,000,000 in common stock, and the authority to issue 
$3,000,000 in bonds. The Telepost Company is to own 
all the stock, Of the bonds, $375,000 are to go to the 
Telepost Company in payment for all its franchises and 
construction already done in and between Chicago and 
New York. $850,000 of the bonds are to be sold to 
the stockholders, if they will take them, and the pro- 
ceeds are sufficient. in the opinion of the Telepost Com- 
pany, to build a four-wire trunk line. 

The bonds are to bear 6 per cent. interest, and to 
be issued, not in denominations, but in units (surprising 
what new names promoters always find to designate their 
wares) of $50, $100, $500 and $1,000. They are to be 
ten-year bonds. The trimmings, aside from the 6 per 
cent. interest, are to consist of a 10 per cent. Ad- 
ditional Income Certificate, called ‘“‘service coupons,” 
which would be good to pay for telegraph messages 
over the Telepost wires, or the holders can dispose 
of these ‘‘coupons” to their friends, or retail them t» 
the public. 

Each subscriber will get certificates, which together 
will represent an equivalent of the par value of the 
bonds purchased. In this way it is figured out that 
the bondholder will receive in all 16 per cent. income 
per annum on his investment, as long as the bonds are 
held and in case the bonds are recalled, 10 per cent. 
as represented by these ‘‘service coupons’’ will anyway 
continue, 

The trimmings do not end here. On top of all these 
“good” things, something more is promised in the form 
of convertible rights to the bondholders who have the 
privilege any time previous to October 1, 1919, to con- 
vert up to 25 per cent. of his original holdings into 
transferable service certificates each year, these repre- 
senting the right to send telegrams up to the amount 
of the bonds converted. 

In voting on these two propositions, the stockholders 
are asked to indicate whether they will subscribe at 
par for the bonds and to what extent. In the manner 
of submitting this proposition, the impression is con- 
veyed that the Telepost is a roaring success, which it 
is not nor has it been such. Instead, it has turned out 
a disgusting failure. A good deal is promised, but if 
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precedence or past accomplishments are any gauge 
of what the future holds out for the stockholders of 
the Telepost Company, there is very little chance of 
any of them garnering the desirable and delectable 
trimmings with which it proposes to surround the new 
bond issue. 

Building telegraph trunk lines between New York and 
Chicago is a very serious undertaking, and will require 
considerable capital. To get this capital without difficulty 
needs confidence and the long, patient wait that the 
stockholders of the Telepost Company have gone through 
to get some of the rich profits promised them by the 
Sterling Debenture Corporation, has, we feel, destroyed 
that measure of confidence which is essential to secure 
nearly $1,000,000 which the company now wants the 
stockholders to take. In fact, the shareholders do not 
want so much “referendum” as they want dividends. 
They do not want so much hot air as they want a 
market on which to sell their stock, and they do not want 
so much glowing promises as they would like at the 
present time to get at least what they paid for their 
shares. They are willing to forego any of the profits 
which they were led to believe they were going to 
get, but which have never materialized, if they 
only get their money back. 


can 


FLEMING & CO. GO BACK ON A CONTRACT. 

A West Virginia investor was taken in about a year 
ago by the advertising of Fleming & Co., of Philadel- 
phia, which told of the advantages that lay in purchas- 
ing securities on the installment plan. They sold se- 
curities after this plan, they said, and the West Vir- 
ginian sent them a considerable sum. Ever since then he 
has been trying hard to secure his stock certificates or 
the return of his money, and has been unable to do so. 
He asks us now what he should do. If he cannot get 
his stock or his money there remains only one course of 
action and that is to lay his complaint before Post 
Office Inspector Cortelyou of the Philadelphia Post Office 
and the Federal District Attorney, as it is a matter for 
action properly belonging to them. Had the investor 
first consulted The Financial World he would not be 
asking how he may go about it to recover his money, 
for in that event Fleming & Co. never would have gotten 
their hands on his cash. 

Beware of brokers who are not members of the Stock 
Exchanges, and who advertise about the advantages of 
buying listed securities through them on the install- 
ment plan. Most of them are unreliable and old “bucket 
shop’? men. They cannot make money unless they steal 
it from their clients. 
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For the last twenty-five years, we and our predecessors 
have been making and selling FIRST MORTGAGE 
LOANS of the highest grade. The experience of our 
clients during these years has demonstrated that our 
Mortgages are the Safest and Most Satisfactory Invest- 
ment. 

Send for our latest list describing our First Mortgages 
and First Mortgage Bonds secured by improved Chicago 
real estate, in amounts of $500 and up, at 5%% and 6% 
interest. All titles guaranteed. 


LACKNER & BUTZ, SONS 


82 W. Washington Street CHICAGO, ILL. 
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COPPER SUPPLIES HIDDEN AWAY? 
Even Conservative Opinion Has Now Become Suspicious. 

That the bull movement in the copper metal and 
copper stocks has been a success, although not one of 
the magnitude which its originators may have expected, 
does not prove that it was not artificial. When a sud- 
den break in the metal price in London, the chief cop- 
per market of the world, took place recently, the 
manipulators attributed it to a bear raid and ridiculed 
the claim that the real situation was not as represented 
and that enormous quantities of the metal had been 
hidden away to create an artificial situation. The sus- 
picious were strengthened by two subsequent breaks, 
both severe, Careful examination of production and 
consumption as well as the showing of the official cop- 
per statistics, indicate that there may be more than idle 
gossip in-the talk that the copper situation has been 
again ‘‘doctored,”’ as it has been so often done in the 
past by crafty schemers. 

Even the usually conservative New York Evening 
Post calls attention to the evident disparity between 
the official figures of the Copper Producers’ Association 
and what is known to have taken place. It points to the 
fact that the production of copper by new mines is esti- 
mated at 15,000,000 a month, which means an increased 
production of 90,000,000 pounds since the copper boom 
started. In addition there has been imported in that 
period about 30,000,000 pounds of copper, mostly from 
Mexico and Canada. Notwithstanding this increase, 
the figures of the Copper Producers’ Association show 
for that period an increase of only 3,783,000 pounds. 
The Evening Post cannot, therefore, refrain from ex- 
pressing the suspicion that large supplies of metal are 
being deliberately held as ‘‘unrefined’’ so that they will 
not appear in the monthly statements and disturb the 
speculative activities of the copper magnates. 

While the real size of the domestic output is not re- 

vealed, a survey of the situation in Europe cannot but 
create a belief that large quantities are hidden there for 
the purpose of deceiving the consumer and the public. 
France, for example, to which the largest exports have 
gone for months, has only a monthly consumptive power 
of 3,500 tons of copper, yet her imports from our country 
have averaged 7,340 tons a month since December 1, 
1911. Thus there has been for the elapsed seven months 
a clear excess of imports over consumption requirements 
of more than 28,000 tons or 56,000,000 pounds, while 
the visible copper supply in France was given as only 
5,490 tons on July 1, as compared with 5,250 Dec. 1, 
1911. The hidden surplus has probably been taken care 
of easily by putting it up as collateral for loans. 
. We mention this, for it confirms our repeatedly ex- 
pressed opinion that the copper boom has been con- 
summated by the use of the same tricks employed in the 
past. The public and the trade have again been worked 
nicely and profitably by our greedy copper magnates. 


FRANKLIN HAS A RIVAL. 
United Confectionery Co. Also in the Field to Make 
People Rich. 

Unless Franklin, Incorporated, whose stock Brown 
& Co. are selling to the ambitious get-rich-quick in- 
vestor, looks to its laurels, a determined rival, the 
United Confectionery Companies, hailing from Battle 
Creek, Mich., may snatch them away. The United 
Confectionery Companies is making such great progress 
on paper that it arouses observers to wonder why. peo- 
ple will for one moment consider an investment in the 
Franklin concern. 

Although it has been in business for only twenty- 
five weeks, the United Confectionery concern has al- 
ready broken all records in sales of its products. [ff 
all the sweet stuff has really been sold the consumption 
should keep the tape-worm doctors busy. As nothing 
is said in the telegram announcing the gladsome tid- 
ings the recipient to the invitation to come in and buy 
some stock while the opportunity still dangles before 
his eyes like a luscious melon, is left to guess whether 
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They are the Company’s direct obligations, based 
on its holdings of select New York realty, and have 
paid 6% for a quarter of a century, returning to in- 
vestors nearly $9,000,000 in principal and interest. 


Issued in denominations of $100, $500, $1000, etc., 
paying interest semi-annually. 


Descriptive booklet with complete information sent 
on request. 
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the aggregate business for this particular week has 
jumped from ten cents to twenty cents or from $106 
to $200. 

It takes considerable hot air to make candy, but 
in the case of the United Confectionery, like that of 
its principal rival in the East, the Franklin, Incor- 
porated, plenty of the steam remained to use to inflate 
its prospects to make them appear attractive to the 
investor who invests before he thinks. C. J. Stilson, a 
so-called specialist in industrial securities, who has 
an office at 53 West Jackson street, Chicago, is offer- 
ing this sweet thing to investors. 


ROCK ISLAND MANAGEMENT HOPEFUL. 

The declaration of a 5 per cent. dividend by the old 
Rock Island, out of which the 4 per cent. interest on 
the $71,353,000 collateral bonds of the new Rock Island 
as created by the Moore-Reid interests is to be paid, was 
evidently a measure of precaution. The old Rock Island, 
the Chicago, Rock Island & Pacific Railway, has not 
earned much over 4% per cent. in the last fiscal year, 
which was one of the poorest in its history and a declara- 
tion of dividend to the extent of 4% per cent. would 
have been sufficient to take care of the interest on the 
collateral bonds, but the higher rate was evidently in- 
tended to serve as notice that the management feels 
hopeful of the future and that fears of passing of the 
coupon and the subsequent disastrous results such action 
would precipitate are either exaggerated or a little pre- 
mature. 

With good crops which the territory of the Rock Island 
will enjoy this year, as it appears now highly probable, 
the collateral 4 per cent. bonds become a speculation, 
with fair prospects of good returns. It is, however, ex- 
tremely doubtful whether anyone will for years see a 
dividend on the preferred stock. That the common 
stock, still selling around 24, is of no intrinsic value 
whatever, was found out by many long ago, and this 
accounts for the neglected state of this stock, which in 
former years was a favorite of reckless speculation. 





Absolute security for your money is assured if 
you invest in Western Farm Mortgages, fur- 
nished by us for 30 years without the loss of a 
dollar. Send for booklet ‘‘I"’ and list of offer- 
ings 
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SAFE AND SOUND ADVICE. 

I am pleased to say that your paper 
meets the requirements of investors 
who are looking for safe and sound 
your character. W. H. HODGE. 





SAFEGUARDS THE UNINITIATED. 
I feel that the money paid for The 
Financial World is well invested, and 
I consider also that your subscribers’ 
free information service is alone 
worth more than the subscrpition 
price of the paper, especially to small 
investors, those who have neither the 
Opportunity nor the training to judge 
of investments, and it is especially 
this class who should subscribe for 
and heartily support a publication of 
this character. W. H. HODGE, 





A BANKER’S ENDORSEMENT. 

I want to say that every time I 
write you or see you, I feel I want to 
thank you for the fearless and 
straightforward way you run your 
Financial World. I think it is the 
only financial paper that is on the 
level, and which tells the truth, as 
far as news is concerned. You deserve 
all kinds of credit for handling the 
paper so well and I am willing to ad- 
vertise from time to time whether 
it pays or not, just to help the good 


work along. 
THOMAS C. PERKINS. 





HIS FINANCIAL BIBLE. 
With best wishes for me continued 
success of my Financial Bible 
MATT C. 
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Conservative Investments 


We. own and offer First Mortgage Gold Bonds in denominations of $500 
and $1,000, secured by the highest class of centrally located, improved, 
—_ oe Chicago Real Estate. 

We have sold such securities for the past thirty years without the loss of 
a single dollar of any client’s interest or principal. 

ou, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. 

We will be pleased to submit a list of conservative in- 

vestments to net 5% % and 6% interest. 


S.W. STRAUS & CO. 


MORTGAGE »” BOND BANKERS 
STRAUS BUILDING. 
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BELMONT’S MODEST COMPENSATION. 

That perennial litigant against corporations, Clar- 
ence H, Venner, has succeeded in having his case against 
August Belmont (brought through the Continental Se- 
curities Corporation) advanced sufficiently to have a pre- 
liminary hearing this week before a master in chan- 
cery and the very first witness was the banker himself. 

Venner charges that Belmont had illegally voted to 
himself as compensation for services rendered, $1,500,- 
000 Interborough Rapid Transit stock, which has since 
risen in value to $3,000,000. This stock was voted to 
Belmont in payment for two small traction lines, the 
City Island and Pelham companies, which the banker 
considered of great value to the Interborough, since 
they had a perpetual charter and if they had fallen into 
the hands of antagonistic interests, might have been 
used as a basis for competition in the rapid transit 
traction business on Manhattan Island. 

Venner, who always represents himself first and the 
“suffering’’ public last, charges that the transaction was 
fraudulent and he seeks to have the stock turned back 
to the company. But from what evidence Belmont gave 
and from the contract between the company and his firm 
he produced, Venner appears to be chasing a phantom. 
Belmont claims that the $1,500,000 stock is all he re- 
ceived for financing the Interborough and raising the 
$90,000,000 which that system required. Figuring the 
value of the stock at the present market, Belmont’s fee 
hardly reaches 5 per cent. on the total capital he raised. 
Certainly no fair-minded person will class this fee as 
excessive, but will count it quite modest. Only Venner 
will quarrel about it. Legal quibbling with him has 
become a second nature since he was so fortunate with 
his Northern Securities Case. 


VIRGINIA-CAROLINA CHEMICAL PROSPECTS. 

The annual report of this company for the year ended 
May 31, 1912 is a disappointment, as prior to its issue 
a better showing was predicted than the one revealed 
by the official statement. The net earnings were $3,- 
577,452, or only $88,623 better than for the preceding 
year. The surplus, after payment of the 8 per cent. 
dividend on the preferred stock, was equal to 3.27 per 
cent. on the common stock, on which 3 per cent. is being 
paid. In the previous year this surplus for the common 
stock was 3.10. The figures for the last two years ended 
May 31, compare as. follows: 





nd 1912. 1911. 
DOGG ME ceed accesses cueenccecoee $3,577,452 $3,488,830 
Pee Be. GOOG. ccccesegcevceoneee 1,100,898 1,179,059 
Met PROMS 2. ccnccccccccccccesece $2,476,554 $2.309 771 
Previous Surplus ....ceceeeseececees 9,350,401 9,879,851 
Premiums On Stock ....cceeceecevves eee seceame ° 





$12,189,621 


Total surplus 





Cash dis. and extraordinary exp..... SD | i deedg canes 
|RSS Sr ee ere hai amaio 
EUOEORTOR GOVE i siccccscccceses 1,560,000 1,440,000 
a Fe ere 839,532 1,399,220 

ee EE ot ag os aia din cea ae Graaee $9,451,914 $9,350,401 


According to trade reports the new fiscal year is not 
likely to show much betterment, as the extensive floods 
in the South have curtailed the market for fertilizers. 
In view of this, the continuance of the 3 per cent. divi- 
dend on the common stock is doubted by many. The 
common stock, with its very small margin of safety for 
dividends, cannot be called attractive at its present sell- 
ing price around 471. 


A GHOSTLY GRAVEYARD TALE. 


Dealing with the dead is not as profitable in some 
cases as the promoters of graveyard schemes have de- 
scribed it in their literature. Only a few weeks 
ago we told about the efforts made by the minority 
stockholders to secure an accounting from the pro- 
moters of the Pinelawn Cemetery Association, which 
owns a cemetery away out on Long Island. Now, we 
learn that the Rosedale and Linden Cemetery Associa- 
tions are unable to pay interest and principal due on 
July 1, 1912, on their outstanding purchase money 
share certificates and amounting to more than $100,000. 

These two companies own cemeteries in New Jersey. 
Either New York City is too healthful a place and peo- 
ple do not die quickly enough to make the sale of 
burial lots profitable, or there are already more than 
enough burial places in existence to require any suburban 
additions. 


HART, SCHAFFNER & MARX SHARES DOWN. 

This Chicago firm is engaged in the wholesale cloth- 
ing manufacturing business and its annual sales amount 
to over $15,000,000, on which, judged by the profits of 
normal years, the net profit is over $900,000, or over 
6 per cent. The profits in the time from Nov. 20, 1910, 
to Dec. 31, 1911, were only $452,000, which was due to 
a long-drawn-out strike. The capitalization consists of 
$20,000,000, of which $5,000,000 is 7 per cent. preferred 
and $15,000,000 common stock. Good will and trade 
marks are valued at $15,000,000 and represent the com- 
mon stock, for which there is no market at present. 
The preferred stock, for which the Chicago Stock Ex- 
change is the market, was brought out at 102% and 
has gradually dropped to 99%. Investors have not 
taken kindly to the stock. They consider even the 
amount of the preferred stock too large. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different ratlroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to July 12, 
the time of going to press. 


BEARS FIND AN OPENING. 

A lately formed bear party which has been making 
drives at the market received encouragement this week 
from the unexpectedly bad statement of the New York 
banks showing complete disappearance of surplus 
reserves, the absence of support of the large interests, 
railroad reports of a not too encouraging nature and 
rather doubtful reports about the steel boom continu- 
ing. There was also some further discussion as to the 
possibility of a tariff scare before summer ends with 
also much comment that after all we were not yet over 
the political disturbances that are generally inseparable 
from Presidential years. Then, too, the copper market 
convulsions are furnishing food for the bears. 

We have enumerated the alleged causes of the re- 
action in stocks merely to show that when Wall street 
wishes to be blue, it hunts for trouble, while in bullish 
periods the leaders and manipulators jauntily ignore 
bad news and dilate solely on the brighter side, At 
present the disposition is to be pessimistic. The gloom 
accompanies the selling or bear operations, and so soon 
as the object shall have been accomplished, that is, the 
dislodgment of stocks the bears are seeking, the latter 
will turn about and all will be milk and honey. Asa 
matter of fact, however, this week’s downward trend 
in stocks has had more warrant than did the rise earlier 
in the season when the Reid party put up their favorites 
to such absurd heights. They were able to do it by 
reason of the strong backing they obtained from im- 
portant interests and not because there was a genuine 
demand for the stuff they had to sell. The Reading and 
Lehigh Valley stock prices this week at their lowest 
showed that they had lost fully half their gain since 
the rise began earlier in the year, while the Copper, 
Smelting and Can issues were down materially from 
the high prices of the year. The whole outcome is a 
fitting commentary on the ill success of a speculative 
coterie, bent on loading up the public with rails and 
industrials at inflated prices. The public has, save to 
a very limtted extent, wisely refrained from taking the 
stocks off the hands of the big operators at the top 
levels. 

If the big operators should finally get to quarreling 
among themselves (hints are abroad that already com- 
plete harmony has been disrupted), and try to sell out 
on each other, some of the water they had pumped in 
might be squeezed out and those who have been patient 
onlookers be able to pick up a few real bargains. 

There is no doubt that speculative interest in stocks 
is at a low ebb. It might revive at any time, but any 
big and broad movement before Election is scarcely to 
be expected. At best the leading speculative interests 
will probably consider themselves well rewarded if they 
succeed in maintaining even a semblance of activity. 


THE SITUATION ON FRIDAY. 

There were indications throughout the day that the 
bear party, which had been hammering the market all 
week, had let up in their general assault and had con- 
centrated their fire on a single stock, the luckless St. 
Paul, whose earnings have been so discouraging for 
months. The stock sold early in the day close to 103 
and then fell abruptly to par. At the same time a flood 
of disturbing rumors, including talk of a cut in the 
dividend to 3 per cent., went broadcast. Possibly this 
drive represented the last card in the bear campaign. 
The banks reported a heavy inflow of cash from the 
interior with prospects of a cancellation of the deficit. 


ATCHISON. 


It looks as if the Atchison were heading for an ex- 
cellent year. A big winter wheat crop has already been 
harvested in the company’s territory in Kansas, Oklahoma 
and Texas. The cotton crop in the last two named states 
promises also fine returns. In California a record-break- 
ing fruit crop is expected. While all this is creating a 
better sentiment among the shareholders, yet there is 
no enthusiasm for the stock. It ought to sell better 
than at ruling prices. Atchison has, however, always 
been a slow stock marketwise. It usually takes much 
patience to profit from an investment in Atchison, even 
when bought at the right price. 


ST. PAUL. = 


Optimistic talk about this stock has been chilled some- 
what by the May statement, which has again brought a 
decrease of $797,075 in net, which swelled the net de- 
crease in the first eleven months of the last fiscal year to 
$2,475,926. According to this the last fiscal year is not 
expected to show more than 3% per cent. on the $116,- 
348,200 common stock. It will take at least two or 
three good years to justify expectations of a restoration 
of the former 7 per cent. dividend. That the price of 
the stock has not been depressed to under par is taken 
by many as a sign that some of the former large hold- 
ers, who had unloaded at high prices when the 7 per 
cent. dividend began to appear endangered, are now be- 
ginning to buy back their holdings, not by bidding the 
price up, but by taking only what is offered. 


ILLINOIS CENTRAL. 


The May statement of the Illinois Central was again 
a disappointment, as it showed another decrease in net, 
although this time only a small one. The statement for 
May and the first eleven months of the fiscal year reads 
as follows: 


Decrease. 


May—Operating revenue ............ $5,073,335 $114,646 

Expenses and taxeS ......cscccscces 4,184,569 52,564 

Be I, bis e aud othikeduee deans 845,766 62,002 
From July 1 to May 31— 

I re ie ae aie dS 400 cae miats 53,956,881 3,701,853 

BOE GEE COSOE  oiiciccccicecsescs 47,260,917 *3,080,866 

Pe SN 6.0 5:b. 0-05 8s ¥ 0r6% 0a ena es 6,695,964 6,782,719 





*Increase. 


The report for June will hardly show much improve- 
ment. The net balance for dividends will, according 
to estimates amount to hardly $4,000,000, while it 
requires $7,650,720 to pay the 7 per cent. dividend on 
the stock. The Illinois Central will not be able to 
stand another bad year like the last one without being 
forced to a dividend cut. Only good crops will prevent 
such action by the Board. 


SOUTHERN RAILWAY. 

Recent buying of the preferred stock, which also 
affected favorably the price of the common stock, is 
attributed to a probability that the stock will be placed 
on a 5 per cent. basis at the directors’ meeting in August. 
As 2 per cent. has already been paid this year, the next 
dividend will have to be 3 per cent. in order to restore 
the 5 per cent. dividend. The general outlook for busi- 
ness and the condition of the cotton crop will be the 
deciding factor. Insiders seem to be very hopeful on 
the dividend increase probabilities. 


MISSOURI, KANSAS & TEXAS. 

It looks as if the fiscal year ended June 30, 1912, 
would show nothing earned on the common stock, on 
which 1.98 per cent. was earned in the previous fiscal 
year. That year showed a surplus of $1,252,686 after 
preferred dividends. As the decrease in net in the first 
eleven months was $1,562,124, the total net for the year 
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may show that the 4 per cent. dividend on the preferred 
stock, which calls for $521,020, was not fully earned. 
This poor showing explains the continuous weakness of 
the shares. That the last fiscal year was an extremely 
poor one is a surprise, because business in the Southwest 
has been good. ‘It promises to continue good in the new 
fiscal year, as the crops are good and may restore the 
former earning ability of the railroad. At present there 
is nothing im the stock to attract the interest of investors 
or speculators. 





THE INDUSTRIALS 





ALLIS-CHALMERS. 

It looks as if a reorganization of this bankrupt com- 
pany would not take place at an early date without 
first bringing to light the scandalous history of the 
company’s promotion. A number of shareholders and 
bondholders are fighting the foreclosure proceedings and 
hint at early and sensational developments, which will 
not be a credit to the management under which the 
company was wrecked. That D. W. Cole, who is the 
president of the company, and has also acted as one of 
the receivers, has been removed as receiver, indicates 
the presence of a colored gentleman behind the fence 
and strengthens the belief that the company was wrecked 
for the enrichment of insiders at the expense of the 
investors in its securities. 


AMERICAN CAN. 

The estimates of earnings are beginning to be toned 
down. The latest claims only $6,000,000, which would 
be equal to 15 per cent. on the preferred stock, but a 
good part of this will have to be used for the deprecia- 
tion account. At the best the preferred stock, which 
is still quoted at above 115, will be restored to a 7 per 
cent. dividend and one or two per cent. may be paid 
on the back dividends. The followers of the recent 
manipulation of the Can shares begin to feel that the 


boom has been overdone. 


CRUCIBLE STEEL. 

There was quite a flurry in the shares of this com- 
pany on the Pittsburgh Stock Exchange, which is the 
market for them. The common stock has in a short 
time gone up from 12 to over 17 and the preferred 
from 82 to 94%. On the preferred stock 7 per cent. 
has been paid since 1909. In that year 175% was paid, 
5% per cent. extra and 10 per cent. in scrip. At pres- 
ent there is still 16 per cent. unpaid back dividends on 
the preferred stock. The recent risé was caused by the 
report that the current fiscal year will show about 
$3,250,000 net profits on the $24,500,000 outstanding 
preferred stock and payment of a part of the back divi- 
dends is expected. 


GENERAL ELECTRIC. 

The advance in this stock to over 180 can hardly be 
considered the work of mere manipulation. The stock 
earned 17.17 per cent. in 1911 and 23.81 per cent. in 
1910, and is intrinsically worth more than Sears-Roebuck 
common, which has been put up to over 190. Not only 
has the General Electric an excellent record as a big 
earner, but its present business is said to be enormous. 
A strong feature of the company’s position is the fact 
that in its annual report its franchises, patents, trade- 
marks and good will, which are worth millions, are val- 
ued at only one dollar. The report showed $17,898,709 
cash and $77,961,496 current assets, while the current 
liabilities were only $6,238,038. With a total surplus 
of over $29,000,000, the company could easily pay a 
20 per cent. stock dividend without impairing the con- 
tinuance of its 8 per cent. dividend. All this and the 


tendency in favor of meritorious industrial shares, may 
ere long mean even still higher prices for the stock. 
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NATIONAL BISCUIT 


This company has probably reached for some time to 
come the limit of its ability to expand. It is now hard 
pressed by the Loose-Wiles Biscuit Co., which this year 
has been especially aggressive in working up new busi- 
ness and actually increased its output of crackers about 
25 per cent. The advance in the National Biscuit com- 
mon stock to 160 this year seems to have been largely 
for distribution among outsiders. Such distribution has 
not been extensive, according to good judges. 


BROOKLYN RAPID TRANSIT EASED OFF. 


The advance in this stock to the highest price seen 
for years has halted and the fortunate buyers at lower 
levels have seen fit to take profits. They were not big, 
but in the times of narrow profits that have fallen on 
Wall Street, no big bulges are expected to occur within 
a short period, as in former years, when the speculative 
fever was high. Yet the company will for the fiscal year 
just ended show at least 8 per cent. earned on its $45,- 
000,000 stock. Some estimates run as high as 8.75 per 
cent. But even at 8 per cent., a dividend increase to 
6 per cent. would still leave the company with a good 
amount for surplus. The voluntary increase in wages of 
the employees is taken by many as the forerunner of a 
better remuneration to the shareholders. They expect 
a 6 per cent. dividend and are looking for it this year. 
In that case the stock ought to sell at least at par. 
There are some interests which believe the bankers who 
have financed the B. R. T.’s Subway needs and under- 
written the new bond issue, are strongly against a divi- 
dend increase this year. 
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CAPITALIZING EARNING POWER. 
A Tendency Taking Us Beyond the Strict Bounds of 
Conservatism. 

In poring over the balance sheet of the B. F. Good- 
rich Company, of New York, and its subsidiary com- 
panies, the most monumental item staring the intelli- 
gent investor in the face is the enormous capitalization 
of good will and patents, which, together with real es- 
tate, buildings, plant and machinery, is placed at $72,- 
325,188.42. As no itemized account is given of the 
value the company places upon its real estate, buildings, 
plant and machinery, it is impossible to tell just what 
part of this nearly three-quarters of a hundred mil- 
lion dollars in assets is represented by these physical 
assets, and what by good will and patents. 


The B. F, Goodrich Company has an aggregate cap- 
ital of common $60,000,000 stock and 7 per cent. cu- 
mulative preferred $30,000,000, together aggregating 
$90,000,000. Without considering the value of real es- 
tate, buildings, plant, etc., the company’s actual phy- 
sical assets is comprised of the following items: 
oo RP re ee errr rer ye $1,650,236.89 
ee, BO BOONE ook <o's casas cares 266,990.38 
Inventory of materials and sup- 


plies, goods in process and fin- 
ished product partly estimated. 17,776,579.76 


Trade accounts receivable less re- 

Serves for bad debts, discounts, 

a). ane Hk-6 ean asain a erere & Se aa a aes 5,035,571.22 
Other accounts receivable......... 1,791,581.29 
ree ee 463,037.05 
Cash in banks and on hand...... 1,390,738.25 
Prepaid insurance, interest, etce., 


chargeable to future operations. 177,681.20 

———————-$28,552,416.04 

Against these tangible assets, not including real estate, 

buildings, plant, machinery, good will, patents, etc., the 
liabilities are as follows: 


ee, IS, gos oa 6 vebiewics Kwame $4,310,665.23 
POBGUMES DPOGRRIE 666 ccs ccc cassia 1,173,811.75 
Sey «MGCCOUMEE x iccccccscodeccs 153,542.98 
B. F. Goodrich Co. of Ohio....... 937,684.98 
Diamond Rubber Co. of Ohio..... 850,000.00 
Miscellaneous reserves .......... 1,251,899.52 


$8,677,604.46 

Deducting from the physical assets of $28,552,416.04, 
the current liabilities of $8,677,604.46, leaves net as- 
sets of $19,874,811.58 against a capitalization of $90,- 
000,000. 

Placing an arbitrary estimate, and in doing so we 
assume our figures are most generous, on the real estate, 
buildings, plants, machinery in the good will account 
of $30,000,000, and adding this to the other assets after 
deducting liabilities we strike some sort of a balance 
in the absence of clear figures on the part of the bank- 
ers of $49,874,811.58. 

Now deduct this from the $90,000,000 of capitaliz.- 
tion and there remains a difference of $40,125,198.42 
which can be accepted as representing water, or, to use 
a more charitable phrase, the hopes of the financiers 
that in the course of time the growth of the property, 
and the increase in the value of assets will act like a 
suction pump, and pump out the water, replacing it with 
tangible values. 

Of course, the company shows during the past four 
years average profits of nearly three times the preferred 
dividend requirements. In other words, the company’s 
capitalization is based upon its earning powers, but no 
consideration is given to the grave possibilities in the 
future, of a greatly lowered cost for rubber tires, and 
such other rubber products, in the manufacture of which 
the company is engaged. Rubber tires at present sell 
at a very high price, but we remember, too, when bi- 
cycles sold all the way from $125 to $175 each and 
these very same makes of bicycles can be bought today 
around $18. The high price of the bicycles in the 
early period represented merely a passing fad. 

While everything looks bright, the wisdom of cap- 
italizing to the topmost crest the earning powers of a 
company and giving no consideration to the physical 
assets, may not impress itself forcibly upon investors, 
yet we have no monopoly on, nor any certainty of, the 
continuation of such periods of prosperity as this coun- 
try has gone through, and should the country some day 
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have to confront a reverse condition, then we will 
have to go through the real test of the stability of 
such capitalizations, and we doubt very much whether 
some of these companies will be able to stand these 
tests and come through with flying colors. 


THE END OF EVANS’ COMPANY. 
There Remains Only $29 in the Treasury, All that 
Is Left for the 2,000 Shareholders. 

All the stockholders in the East, who could be reached, 
were asked to attend a wake in the office of Henry 
Wellington Wack, who was the attorney and friend of 
Rear Admiral Robley D. Evans, and there to listen 
patiently to the last solemn rites over the passing of the 
California Consolidated Oil Co. This meeting followed 
a similar meeting held some months ago at Los Angeles, 
Cal., and which had been reported in The Financial 
World. 

The stockholders in attendance were told that all the 
money the company had was $29. This is all that re- 
mains of the $500,000 which was raised by the com- 
pany through the sale of stock. The producing prop- 
erties have passed out of the company’s control through 
the latter’s inability to exercise the options to purchase 
them for a certain sum. 

The proposition was a stock swindle. Crooked pro- 
moters lured Admiral Evans into it and swindled him 
not only out of his money, but afterward they tried to 
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cast upon him all the blame for the disaster into which 
the enterprise fell. This has made the friends of the 
late gallant sea fighter boil with rage. Admiral Evans 
was sincere in his belief that he was led to head as 
president a legitimate business enterprise with excel- 
lent prospects. Not being a business man and wholly 
ignorant of the dark ways oily promoters follow, he 
unconsciously fell into their trap. 

Without Evans the promoters never could have sold 
as much as $10,000 of the company’s stock. 


HALE & KILBURN CO., EXPANDING. 


A New Preferred Stock Offering Which Ulustrates An- 
other Phase of the High Cost of Living. 

The Hale & Kilburn Company, a rapidly growing 
corporation which manufactures car seats for steam and 
electric roads, metal trim for steel cars, steel bodies for 
automobiles, steel doors and frames, has sold to a New 
York banking syndicate $2,293,400 7 per cent. cumula- 
tive second preferred stock and this syndicate and asso- 
ciates are in turn offering this stock to the public. It 
nets around 7 per cent. though the price has stiffened in 
the last few days and better than par is being offered 
for the shares, , 

This company has dev2loped from an old line furniture 
house into its present line of trade and is now largely 
under the control of the Morgan banking interests and 
railway supply manufacturing interests associated with 
the management of the American Brake Shoe & Foun- 
dry Company, the American Car & Foundry Company 
and allied trades. Secretary and Treasurer John B. 
Kilburn, in writing to the New York underwriters which 
acquired the second preferred stock, calls attention to 
the interesting fact that the new stock will, after Dec. 
31, 1913, become first preferred stock provided the net 
carnings of the corporation for the 12 months prior to 
that time shall have aggregated $420 J0, or for the 
two proceeding years shall have been $840,000. Present 
and past earnings, Mr. Kilburn shows, indicate that 
the conversion into first preferred shares is certain. 
Upon fulfillment of the conditions as to earnings, the 
first preferred shall cease and thereafter there shall be 
only one class of stock. 

The business of the company has been expanding at a 
rapid rate, the output for May having been in excess 
of any total since the corporation was organized. Orders 
on hand June 10 last aggregated about $1,750,000, com- 
pared with June 1, 1911 orders of $663,556. The average 
net earnings applicable to dividends for 1910-11 were 
$943,079 and in the year 1911, after deducting reserve 
fund requirements, the net profits applicable to divi- 
dends was equal to two and one half times the dividend 
requirements on both first and second preferred shares, 
Allowing for full dividends on both classes of stock, the 
balance was equal to over 11 per cent. on the common 
stock. Gross earnings from Jan. 1, 1909, to May 30 of 
the present year have averaged at the rate of $3,306,000 
per annum. The company’s report for the year ended 
Dec. 31, 1911 shows as follows: 


DOE « istirdewidr annie dtnéesinheneseaeles $810,620.58 
EMGO POOOTVO CONE. 6c ccc cciecccwecseeacasss 56,231.34 
Balance applicable to dividends......... $754,389.24 
Dividend preferred and common stock... 394,138.00 
PPOREE biked ce sacndesaccerdunesemewnans $360,251.24 


In the early part of 1911 strong business and financial 
interests acquired control of the company, though 
Messrs. Hale and Kilburn continued with the manage- 
ment. The connection of leading railway supply com- 
panies and banking interests, especially banking inter- 
ests in New York city represented by Albert H. Wiggin, 
President of the Chase National Bank, a Morgan insti- 
tution, who is Chairman of the Finance Committee, has 
been of great value and has resulted in the large ex- 
pansion in the business as above shown. The present 
efficers and directors are Delmar W. Call, who was for 
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many years associated with leading manufacturing com- 
panies as executive; Vice President, R. B. Caverly, of 
Philadelphia; Chairman of the Board, Henry S. Hale, 
former President of the Hale & Kilburn Company; 
Chairman Executive Committee, Otis H. Cutler, Presi- 
dent American Brake Shoe & Foundry Company; Di- 
rectors: Fred. H. Eaton, President American Car & 
Foundry Co.; A. M. Kittredge, ex-President, Barney & 
Smith Co.; Waldo H. Marshall, President American 
Locomotive Co.; J. S. Coffin, President Franklin Rail- 
way Supply Co.; E. H. Fallows, attorney, New York 
city; Winthrop Sargent, Philadelphia; H. W. Davis, 
Wilmington, Del.; A. H. Lockett, New York, and H. H. 
Dean, of E. B. Smith & Co., bankers, New York and 
Philadelphia. 

Just so long as the investing public demands more 
than the usual rates of return for the use of its capital 
than can be obtained from investments in high grade 
bonds just so long will such companies as the Hale & 
Kilburn corporation find a ready market for their pre- 
ferred stock issues provided, of course, they can show 
as good a margin of earnings as are the above. At 
present there seems to be still a very wide market for 
such securities, despite the fact that offerings of pre- 
ferred stocks have been largely in excess this year of the 
totals in the first six months of 1911. The absorptive 
powers of individuals has been such as to take all that 
has been offered. The steady demand may be easily 
traced to the high cost of living. A break in the latter, 
of which as yet there are no signs, would undoubtedly 
tend to diminish the demand. 


INCONSISTENT NIPISSING. 

A few years back and not so long ago as to have 
passed out of Wall Street’s memory, Nipissing was the 
speculative sensation of the financial district with its 
spectacular rise from a few dollars a share to $35 per 
share. Nipissing was not then a seasoned mine, but 
more of an uncertain prospect, yet it seems from the 
excitement it made that everyone who had any spare 
money wanted some of the stock, irrespective of the 
price. Most of those who got it then still have the stock, 
for never since have they had an opportunity to get out 
at what it cost them. The inconsistency of their situa- 
tion is self-evident, for at no time has Nipissing been in 
a financial position as strong as it is to-day. It has 
more cash surplus, is a better developed mine and has 
a splendid dividend record, but despite this record the 
stock never moves far beyond $7 a share. Its lethargy 
is due to the absence of popularity. It is no longer the 
idol of a thoughtless and fickle public. 
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WHEN J. J. HILL WAS CAUGHT. 
A Good Story on How Great Northern’s Builder Was 
Worked for a Free Pass. 

With all of James J. Hill’s reputed shrewdness, there 
is one railroad president of a small line in Texas not 
more than ten miles long, who will always enjoy a good 
laugh at Hill’s expense. The incident occurred when it 
was the general practice among railroad executives to 
exchange with one another annual passes over their 
roads at the beginning of the year. 

Accordingly, the president, owner and also the con- 
ductor of this Texas jerk-water 10-mile-long railroad, 
sent around to all the presidents of the leading railroads 
annual passes, nicely printed on heavy enameled card 
and received a similar courtesy from all of them save 
one. This missing one was Hill’s road. The Texas rail- 
road man gave the matter no further thought until it 
so happened that he found himself one summer’s day 
with his wife in St. Paul planning a pleasure jaunt to 
Seattle and back. He then dropped in at the Great | 
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Northern offices, asked for the General Passenger Agent 
and explained to him his mission. This official had, 
however, received instruction to issue no passes unless 
first vised by Hill, so the railroad man was ushered into 
the great chief’s office, where he again repeated his 
request. 

Hill asked the visitor where his road ran and how 
long it was. When told that it ran between two towns 
only ten miles apart, he thundered out that he regarded 
the request to issue passes for two persons for nearly 


GETS 


er 


os 


ote 


6,000 miles in return for a similar privilege over a 10- 
mile line inconsistent.and was on the point of refusing 
when the breezy Texan, assuming an appearance of shat- 
tered dignity, replied: 

“Mr. Hill, your road may be much longer than mine 
is, but let me tell you here and now,” bringing his fist 
down upon the desk, ‘‘my road is just as wide as yours 
,"" 

Both roads being standard gauge lines, the humor of 
the situation so appealed to Mr. Hill that he issued the 


two passes without another word. 


WESTERN PACIFIC’S DISCOURAGING SHOWING. 
Year’s Operation a Big Drain Upon the Denver & Rio 
Grande. 


George Gould’s blunder in saddling upon the Denver 
& Rio Grande the Western Pacific’s obligation is mak- 
ing itself felt with greater keenness each passing year. 
The road has been in operation now for nearly two 
years, or long enough, in the opinion of good judges of 
the possibilities of new railroads, to display some signs 
at least of its ability to earn its fixed charges. Instead 
of encouragement, the earnings, as reported, bring only 
discouragement. 

The operations for the fiscal year, with eleven months 
reported and one month estimated, will not bring the 
gross earnings above $5,243,000, which is a total un- 
usually small for a Pacific trunk line of over 800 miles. 
If the net earnings reach a total of $800,009 they will 
be considered as coming within the most generous esti- 
mate. With such a showing, there will still be left a 
deficit of $1,700,000 in the fixed charges on the $50,- 
000,000 first mortgage 5 per cent. bonds. This amount 
must be made good out of the Denver & Rio Grande net 
revenues. 

In saddling the Western Pacific onto the Denver & 
Rio Grande, Gould placed that property practically in 
bondage. If he has not done this with his peculiar finan- 
cial juggling operations, he has at least placed the 
interests of the road’s stockholders in jeopardy for some 
years to come, and it will require some tender and care- 
ful nursing to extricate them from their critical posi- 
tion. Last year the Denver & Rio Grande was forced to 
cut out its preferred dividend to take care of its sickly 
child and early this year, to replenish its working capi- 
tal and also to take care of this year’s deficit in the 
Western Pacific’s interest payment on the first mort- 
gage bonds, had to create and sell a large block of 























‘income bonds on which interest needs only to be paid if 


earned, but they come ahead of the preferred shares. 

Unless the Western Pacific can earn at least the inter- 
est on its first mortgage bonds within the next few 
years, which bonds are owned by investors, a complete 
financial readjustment will become necessary. 


NO DIVIDEND ON MINES CO. OF AMERICA. 

The Directors of the Mines Company of America have 
omitted the July dividend, as well as the March dividend. 
The cause given is the unsettled condition in Mexico. 

It is not out of the way here for us to recall the ad- 
vice The Financial World gave regarding the Mines Co. 
of America some two years ago, when marked efforts 
were made by the insiders to unload their stock upon 
the dear public. Inspired statements were issued to the 
effect that the dividend would be maintained, and The 
Financial World’s prediction that it would not was 
branded a falsehood. This was followed first by a cut 
in the dividend, and now the passing of it altogether. 


STEEL TRADE NEEDS NO TARIFF PROPS. 

Tariff revision seems to have no longer any terrors for 
the steel manufacturers. A dispatch from Pittsburgh 
says: 

There has been only minor importance attached to poli- 
tical affairs. as an influence on business. This has been 
evidenced in the rising tide of actual transactions, which 
have been duly reflected in bank clearings and in railroad 
traffic. Even while admitting that the tariff may become 
one of the prime issues in the campaign, it is confidently 
believed that the steel industry will continue to expand. 
Prospects of tariff reductions have ceased to frighten the 
trade, and there is general appreciation that revision can- 
not long be delayed. 

Progress in tariff discussion must certainly be said to 
have been made, when the tariff beneficiaries themselves 
will at last admit that moderate cuts in duties will not 
cause the havoc. ultra-protectionists so artfully 
threatened in the old days. The truth is that our enor- 
mous increase in steel exports to every country on the 
face of the globe and the sale there in competition with 
steel turned out by “pauper labor,’”’ has so utterly ex- 
posed the high tariff fallacy that it can be no longer 
successfully appealed to. Only a few days ago advices 
from England spoke of a crisis in the tin plate trade of 
Wales, due to American competition. 
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DIVIDENDS _ 








American Telephone & Telegraph Co. 
A dividend of Two Dollars per share will 
be paid on Monday, July 15th, 1912. to 
stockholders of record at the close of busi- 
ness on Saturday, June 29, 1912. 
WILLIAM R. DRIVER. Treasurer. 





COLUMBIA WEIGHING MAC HIN © as Cc 0. 
Pittsburgh, Pa., July 8th, 191 

DIVIDEND NO. i15—The board of direc- 
tors have this day declared the regular 
semi-annual dividend of four (4) per cent. 
on the preferred stock and the regular 
semi-annual dividend of four (4) per cent. 
on the common stock, payable July 20th, 
1912, to stockholders of record. Checks 
will be mailed 


JESSE MORGENTHAU, President. 














NEW YORK STOCKS 


July 12, 1912 
High Low Close 





Amalgamated Copper............ 8144 80 80% 
| YY > Sp yrey 60 60 60 
pera cocesese COM 71% 72 
Pl eencenieneddcerisctcdaets 37 3544 36% 
ES LTS 118k 117% 117% 
cl ) 2 eeeeeer 57% 57° 57% 
I Biccesé ccnccccbssncese 2 Sly 51, 
= = Sees Peskuukaddidhedsnacien 25 25 25, 
0) errr errr 13% 13% 13% 
yy My (cde ooknne e6neKeanee 41% a 41 
BD Phcoccocccccccce .ccsces 16% 16% 16% 
Am Smelt Abe Succcescocesncnene 82 , 80% 81% 
Am § Sabtipeen éteatinnaen 28 427 127 
Am T - EOS 144% 144% 144% 
GE Te Dis keccccnsccocse ses -105 104% 104% 
American "edun Bebateacsaaghe 34 34 34 
Pn accecesecccscceess sone 40% 39% 40 
Dit Micsebbcccsddeensesones 107% 107% 107% 
BD GR Cocos cccccecccccescees 108% 108 108% 
Batopilas ...: 3 1% y, 
rae 356 B44 
S| era 91% 91% 91 
madian Pacific................ 263% 26244 263% 
Se iabiecécnctensseoens 24% 24% 24% 
ST MD cndccccacadssesces ce 794% 78% 79% 
EG ienschdanceunwasdweas 136% 134% 135 
. | Sere 102% 100 100% 
ST Tinidepecens convents 29% 28% 28% 
SIU GND occtcoscccecccsceccese 143 142% 142% 
DME EE wamsenseccncsicceceseces 14% 114 14% 
Den & R Gr eatdebescennsekee 35% 35% 35% 
EY Ui te bewecetsdeacu nadie 31% 31% 31% 
SE ORES 33% 33% 33h 
Gen Electric ec eecccceecesececccce 178% 177% 77% 
EE haiiinanéentamedanen 134 13344 133% 
i a aetna 42% 42 42 
ELT ES 118 118 118 
EL etek ka ocndatesiadnnsos 127% 127 127 
int Paper TELETICTLT TTT TTT TTT Te 15% 15) 15\% 
TL. sscndddusadendesene« 27% 27% 27% 
iktnks G00006.e000d0~res-oe 20%, 20 20 
Inter- Met of ecenccccccococercece f 58 57% 57% 
EMG B AR occcccce cccccccccess 158% 157% 157% 
= a a 1 4 
=, i, | | aR 147% 1477 % 147% 
M K & Tex S60b ca ccoeseceesosesé 26% 26 26% 
OS Ere 59% 59% 50% 
PMS Cheendsetences é6cccscncne 36% 35 35% 
cin ccteek disses nsedouda 57 «6867 )~—s 87 
BE Mie sctccesieseccscescesés 115 113% 113% 
\ | Sree 13444 134% 134% 
INGE B WES6.. cc ccccccccccccccce 115% 115% 115% 
BOGE PUREE. oc ccccccccccccccccs 119% 118% 118% 
PE ME Masaceebadnscncaccaenes 124 123% 123% 
eR. sa 34% 34% 34% 
= BOGE Bh cccccncdccccoccccsdee 834 83 8&3 
tick tetisialid dietine a mentiiiain 162% 160% 161 
ND eee 24% 24 24 
TM ck cntnadcvncavase 185% 48% 48% 
Southern Pacific...............: 108% 10854 10854 
i cciecuwebeeaesense tet 235% 28%% 2846 
a er 76% 76% 76% 
Texas Pacific ° 22 22 2 
DeGeceoacaceeqos ceecce 68% 67% 67% 
| ARTE: Wi lll §=111% 
BD Gs cecedicsccccccacdecese 0% 60% 60% 
DETER a cacaibanceaniacwentsc 48% 47144 475, 
Wabash..... 1% 4! 4% 
Sl net Sagnacn oactes.aneeés 14% 134 13% 
Westi UBB. c cc cccccsccccccsece 75 > 75 
a colina 57% 57 57 





A HELP TO INVESTORS, 
I enjoy reading you paper every 
week from beginning to end and con- 
sider it a great help to the investing 


public. 
W. SABEL. 


arp ae se HIAN POWER PROGRESS. 
H Bylesby & Co. have issued a 
“saaiiedies bulletin” on the Appalachian 
ower Company, whose securities were 
underwritten a year ago. Recently the 
company took a party of about 100 
gzuests in a special train from Blue- 
field, Pulaski and vicinity to the hy- 
dro-electric works of the company, 
now under construction on the New 
River. Mine operators and others thus 
gained first hand knowledge of what 
was going on. Power from the new 


development will be furnished to many 
large industries in a few months. 


NEW LOANS 


ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 29. 

New York, July 10, 1912. 
The regular quarterly dividend of one 
and one-half (1%%) per cent. on the pre- 
ferred Stock of the ELECTRIC BOND AND 
SHARE COMPANY has been declared, pay- 
able August 1, 1912, to stockholders of 
record at the close of business July 19, 
1912, on which date the transfer books will 

close ang reopen August 1, 1912. 
H. W FRANCIS, Secretary. 





City of Hermosa Beach 


Los Angeles County, California 


Municipal Wharf Bond Issue 


$60,000 5% Semi-annual 


Assessed Valuation, $1,000,000 
Previous Bonded Indebtedness, None 


NOTICE OF SALE 


Notice is hereby given that the City 
of Hermosa Beach, Los Angeles Coun- 
ty, California, will, up to the 6th day 
of August, 1912, at 7.30 o’clock P. M., 
receive bids for the sale of Municipal 
Wharf Construction Bonds in the 
amount of $60,000.00. Said bonds are 
80 in number of the following denom- 
inations, to wit: 40 of $1,000.00 each, 
and 40 of $500.00 each, all dated July 
Ist, 1912, and bearing interest at the 
rate of five per cent. per annum, pay- 
able semi-annually. Bonds are pay- 
able: one bond of denomination of $1,- 
000.00, one bond of denomination of 
$500.00 on the first day of July, 1913, 
and a like number, denomination and 
amount on the same day and date of 
each and every year thereafter until 
paid, together with interest on all sums 
unpaid at such date. 

The parties desiring to bid will be 
required to deposit with the City Clerk 
of said City, before the time set for the 
sale of said bonds a certified check 
drawn upon some bank in the State of 
California, payable to the order of the 
City Treasurer, for an amount equal to 
five per cent, of the total amount bid, 
as a guarantee that the buyer will 
purchase and pay for said bonds, and 
no bids will be entertained at less than 
par, together with accrued interest to 
date of delivery. The City Trustees re- 
serve the right to reject any or all 
bids, 

By order of the Board of Trustees. 

G. A. CLEAVELAND, 
City Clerk. 








$120,000.00 


Wyandotte County, Kansas, 


Bridge Bonds 


Sealed bids will be received by the 
sjoard of County Commissioners of 
Wyandotte County, Kansas, at the of- 
fice of the undersigned County Clerk, 
in Kansas City, Kansas, until 2 o’clock 
P. M., upon Thursday, August. 8, 1912, 
at w hich time onhe bids will be opened 
to purchase $120,000.00 of county 
Bridge Bonds. 

Wood and Oakleys opinion as to the 
legality of bonds will be furnished by 
County. 

Each bidder will be required to de- 
posit *$5,000.00 as evidence of good 
faith. 

Witness my hand and official seal 
of the county this 8th day of July, 
A. D. 1912. 

[Seal] FRANK M. HOLCOMB, 

County Clerk. 





CONVINCED. 

The writer again takes occasion to 
compliment you on your fearless treat- 
ment of fake and other concerns, and, 
in fact, it was one of your articles 
that secured this subscription for you. 

G. SEELER. 





MORE VALUABLE EACH YEAR, 
Your weekly seems more valuable 
each year, and we would not care to 


be without it. 
JAY F. HATCH. 


FEDERAL SUGAR eal > re fT 
July B, 1912. 

The regular quarterly dividend of ONE 
AND ONE-HALF PER CENT (1%%) on 
the Preferred Shares, and the regular quar- 
terly dividend of ONE AND ONE-QUAR- 
TER PER CENT. (14%) on the Common 
Shares of this Company will be paid July 
29, 1912, to stockholders of record at close 
of business July 26, 1912 Transfer Books 


will not close. 
A. H. PLATT, Secretary. 





Office of 
Meikleham & Dinsmore, 
Engineers, Bankers. 
New York. 3oston. 77; eee 
SAYRE ELECTRIC COMPANY 
Dividend No. 29. 

Regular quarterly dividend of one and 
one-half (1%) per cent., being at the rate 
of 6 per cent. per annum on the preferred 
stock of this company, was declared Ju? 
12, 1912, at the meeting of the Board of 
Directors, payable July 15, 1912, to stock- 
holders of record June 29, 1912. 

W. B. DINSMORE, Treasurer 





Office of 
Meikleham & Dinsmore, 
Engineers, Bankers 
New York. 3oston, Philadelphia. 
SAYRE ELECTRIC COMPANY 
Dividend No. 8 
tegular quarterly dividend of one (1) 
per cent., being at the rate of 4 per cent. 
per annum on the common stock of this 
company, was declared July 12, 1912, at 
the meeting of the Board of Directors, pay- 
able July 15, 1912, to stockholders of record 
June 29, 1912. 
W. B. DINSMORE, Treasurer 








Office of 
Meikleham & Dinsmore, 


Engineers Bankers. 
New York, Boston, P cy idelphia 
BINGHAMTON LIGHT, HE AND 


POWER COMPANY, 
Dividend 30. 
tegular quarterly dividend of one and 
one-half (1%) per cent., being at the rate 
of 6 per cent. per annum on the preferred 
stock of this company, was declared July 
12, 1912. at the meeting of the Board of 
Directors, payable July 15, 1912, to stock- 
holders of record June 29, 1912. 
W. B. DINSMORE, Treasurer. 


Office of 
Meikleham & Dinsmore, 

E patecees, 3ankers 
New Yor Boston, Philadelphia. 
BINGHAMTON LIGHT, HE AND 
POWER COMPANY 
Dividend No, 23. 

tegular quarterly dividend of three-quar- 
ters of one per cent. (% per cent.,) being 
at the rate of 3 per cent. per anhum on 
the common stock of this company, was 
declared July 12, 1912, at the meeting of 





the Board of Directors, payable July 15, 
1912, to stockholders of record June 239, 
1912. eshrdluuuuuu 
1912. W. B. DINSMORE, Treasurer 





ees States Realty & Improvement Co. 

111 Broadway, New York, July $th, 1912. 

At a meeting of the Board of Directors of 
the United States Realty and Improvement 
Company held this day, a dividend of one 
and one-quarter per cent. was declared, 
payable on August Ist, 1912, to stockhold- 
ers of record at the close of business on 
July 20th, 1912. 


B. M. FELLOWS, Treasurer 





J. G. WHITE & COMPANY, Incorporated. 
Engineers-Contractors, 
43-49 Exchange Place, New York, N. Y. 
The regular quarterly dividend ( 
quarter) of One and One-half Per Cent. has 
been declared on the preferred stock of 
this Company payable August 1, 1912, to 
stockholders of record July 20th, 1912 
H. S. COLLETTE, Secretary 


INDUSTRIAL AND UTILITY BONDS. 

Von Frantzius & Co., bankers and 
brokers of 122-124 La Salle street, Chi- 
cago, have just issued for distribut‘on 
a special list of public utility and in- 
dustrial bonds which yield a maxi- 
mum rate of interest and at the same 
time afford safety. It is pointed out 
that this class of bonds has held firm 
in price while the last ten years has 
seen a steady decline in the prices of 
railroad bonds. 
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CURRENT 
QUOTATIONS 











PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 


— and railway securities are furnished by 
marche & Coady, No. 25 Broad Street, New 





York: 
Bid. Asked. 
tAm L & T com stock................ 390 400 
iT CRy&LCo6pccum pfdstk.... 93% .. 
Tri City Ry & L com stock........... 49 51 
+Kings Co Elec Lt & Pr stock........ 130% 133 
tSt Jo Gas Co Ist 5s, 1937. coon =@D 94 
tSt P G L Co gen mtg 5s, DE siccainis 96 99 
tSouth L & T Co col tr 5s, 1940....... 92 94 
tSyracuse Gas Co Ist 5s, 2046........ 98% 100% 
tTri-City Ry & L Co Ist 5s, 1923..... 973%, 98% 
ash Ry & E Cocons 4s, 1951....... 87 88% 
tAm L & T Co 6pccons pfd stk..... 109 «111 
tMil GL Co Ist 4s, 1927............. 91 
tNew Amst G Co cons 5s, 1948....... 101 102% 
tN Y & ER GCo Ist cons 5s, 1945... 100 102 
tN Y & ER G Co Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com.............-. 62 63 
+ Pacific Gas & Elec pfd............... 91% 92% 
Roch Ry & L Co cons 5s, 1954...... - 100 101% 
St Croix Water P Co Ist 5s, 1929..... b3 98 
tBinghamton Gas Wks Ist 5s, 1938... 98 101 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 5s, 1961... 94 97 
tCent Un Gas Co Ist 5s, 1927........ ae 
tCon Ry & L Co Ist 4%s, Sn cancieind 101 102% 
Den Gas & El Co gen mtg 5s, 1949... 95% 96% 
Det City Gas Co prior lien 5s, $008.. a + 100% 1014 
East Penn Rys Co Ist 5s, 1936.. 75 80 
tEquit G L Co cons Ist 5s, | er 104. 106 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 
International Traction, Buffalo, com. 30... 
International Traction, Buffalo, Ones. GH sae 
Emdiansd Lite stocks. 2.0 ....c00cccccecses 40 45 
Indiana Lita bonds. ...........csece0- 71 73 
1K City (Mo) Gas Co Ist 5s, 1925.... 97 100 
1Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings CoE L & P Copin 6s, 1997... 114 116 
een G&E Ist 6s, 1926......... 104 108 
4+Commonwealth Pr Ry pfd.......... 91 92% 
Commonwealth Pr Ry com........... 6234 64 


tAnd accrued interest. tEx dividend 





MISCELLANEOUS STOUKS. 


Quoted by Eastman, Dillon & Co., 71 Broadway 


New York City. 








Bid. Ask. 
Am Bank Note com........... seeuce. Tae 51 
Am Bank Note pf . wes ‘ 52% 5344 
ED cctdbilesersaav 132 re 
Am Chicle com. . 223 4226 
iki cicanke deans cwxdacad 106 108 
Am Dist Tel N J 52 54 
American em Lalaidasmiivacs davceew aeee 78 
2 eeereeeennre 4 5 
Am Type Founders.................. 47 49 
Am Type Founders pf............... 100 103 
Am Type Founders be iach nei acai ae 
Am Type Founders d new............ 100 103 
Auto Sales Gum and Chocolate...... 39 43 
Babcock & Wilcox........ ....ceeeee 102. 103 
NEE Mi cn ccidesacecesss ee 10 15 
Barney & Smith pf .................. 80 100 
UE ciixeudéucskendeevence 126% 128 
Rene 107. ‘108 
Computing, Tabulating & Recording 42 45 
1 "fie ae: 79 80% 
i (“ENE 140 144 
ESTE 193 200 
Du Pont Powder pf........ eeebivin aa 93 98 
Empire Steel & Iyon..............-... 5 10 
Empire Steel & [ron pf .............. 40 45 
E W Bliss a eee haben sites a 60 75 
S| EE ere 123 127 
Hall Signa a Licteessatcradecvends kes 5 
International Nickel com............ 315 320 
International Nickel pf.............. 114 117 
International Nickel 5s.............. 101 103 
International Silver.................. We ‘sea 
International ran  SEESGR ERs 25 133 
pO oe SS err 132 134 
National Cash Reg pf...............- 123. 127 
Niles-Bement-Pond ................ 85 90 
Niles-Bement-Pond pf............... 100 105 
ee waka whe nmeankcauins 75 78 
Ss EE ice enbnasnnncnesaceion 101 102 
Pe Oe OR cencncecnstecee dls 61 63 
Pacific G & E pf........ iaiceucnsnans 91 92% 
PMO BPO CO. occ ceicccccoccccececes 221 224 
Pope Manufacturing Lick nwtebsedeuos 29 32 
ee 105 115 
ee en rrr ere 214. 218 
Royal wat SS ee 1094¢ 1104 
CE Me ciiccnctes ceeccscaea 117 118 
I cnticcmapkindatcns: sei 110 115 
EY EEE Ccccccccsscsvescscces.s SOR S58 
po eee 97 102 
I PONIIEEDS ones cecasneccccese 5 ~ 
Trenton Potteries pf..........  tualtas 50 55 
Trenton Pot Fdg. ctfs..... eat Sie a 40 60 
WON CSTR dics cccccccccccs cccces 164 168 
CE bchideenessdernetecvececs 23 27 
Union Typewriter..... ....... ..... 41 44 
Union Typewriter 4 Ly pkicealioeas i09 112 
Union Typewriter 2d pf.......... .. 109 112 
Oe Oe EE GIN 0. cc cesccsscices 89 95 
U & Piniahing: of.:........cccciees - 102 106 
U S Finishing Ist 5e.............,.. . 100 105 
U S Finishing con 5s...............-. 95 100 
ic ccecpcaticcctsccssscceesi 17 20 
cdc wndcns.cais oosésace's ‘ s 9 
ee tn cnceinedesbieeetcewe 331 34% 
ee I Fe cnn ccecegccessqucsecg 58 60% 
*Ex. Dividend 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad St. 


Bid. Aas. 
Acme White Lead com...... eee 28 
Acme White Lead pfd................. 27 30 
American Brake-Shoe com............ 954 96% 
American Brake-Shoe pfd............. 140 142% 
SE ih tle Kaien c06c non cede 137% 139 
American Vanadium...... ........... 450 550 
American Seating iiss cnscinodabdacd 4% 6 
American Seating pfd...........-+.0++ 34 35 
Atlas Portland Cament ar 60 70 
Atlas Portland Cement pfd..........-. 90 100 
BOOGE GE WE nono sc ccc ccccstsces 100 102% 
Baldwin Locomotive Works com...... 56% 57% 
Baldwin Locomotive Works pfd...... 105% 106 
Barney & Smith Car. .<.... 00+ sccewsses 10 20 
Barney & Smith Car, pfd... cccnes Ae 74 
OR rere 24 26 
JJ Ak Sear = 101 
Bucyrus Company pfd............++++ 99 
Canadian Gold Car Fieating & Lighting 10 25 
SAI cs cakchadédesasetes ax6094 43 44 
Chicago Pneumatic Tool .. peeks. “ae 51 
Chicago Railway Equipment. phae dances 82% 84 
Consolidated Car Heating.. a — 78 
Crocker Wheeler com........-.++++++: 86 92 
Crocker Wheeler pfd......-.........-. 104 106 
Crucible Steel Co com.. iakadicndecaue ge 16% 17% 








Crucible Steel Co pfd...........-.++- 92% 94 
cen acccn cicada teeee 54% 
Dixon (Joseph) Crucible........-. --+- 255 270 
Flannery Bolt........-....-+-+++++++++ 250 350 
Galena Signal Oil com................ 230 240 
Galena Signal Oil pref..............+. 135 145 
General Railway Signal com.......... 25 28 
General Railway Signal pfd...... «eee 80 82 
Gold Car Heating & Lamine.. Lasanaeds 10 25 
Goodrich (The B F) Co com.. .-- 77% 78% 
Goodrich (The B F) Co gee... - 108% 109% 
Griffin Wheel Co com.. seeesecce SE ae 
Griffin Wheel Co pfd..........-..-+005 97 «101 
Hale & Kilburn com..............+.0: 68 71 
Hale & Kilburn Ist pfd........-.....+. 100% 10214 
BE EL, DE recs cncdsceccsenesesa y2 
Ingersoll-Rand com..............s+s+- 116 124 
Ingersoll-Rand pfd........-..-+ssee0e: 102 109 
Johns (H W) Manville com........... 80 100 
Johns (H W) Manville pfd............ 110 +120 
RMGIIRMEE TINGE 505 cccccacsiccccees 30 36 
BOOMS COP CO. COM c<.ccccccccccsecs 60 66 
ee. Pree eereeee 110 112 
Pennsylvania Steel pfd............++-. 100 102 
Pettibone Mulliken Co. ocm........... 26 28 
Pettibone Mulliken Co. pfd........... 100% 101% 
Pratt & Whitney pfd.. ---- 100 107 
Pyle- National Blectric Headlight... - 105 ‘ 
Safety Car Heating and Lighting...... 117 118% 
Standard Coupler com............+++- 34 4U 
Standard Coupler pfd................. 108 112 
Standard Screw COM......scescccceses 70 76 
Standard Screw pfd.............--0-- 92 96 
Symington (T. H.) Co pfd............ 60 80 
Wnion Switch & Signal com............ 98 101 
Union Switch & Signal pfd............ 105 110 
United States Light & Heating com.. 18% 19% 
United States Light & Heating pfd.... 83 85 
Vanadium Sales...........cscccesccces 200 400 
Ward Equipment Co com............ 95 115 
Ward Equipment Co pfd......... 100) «115 
Yale & Towne Mfg........-.+-++eee0-: 220 245 
CINCINNATI SECURITIES, 
Quoted by W E. Hutton & Co., 60 Broadway 
New York. 
F ; Bid. Asked. 
American Rolling Mill........ -- 177% 200 
American Rolling Mill pfd...... ooo» 114% 116 
Cincinnati & Subur, Bell Tel ......... 212% 216 
Cincinnati Gas & Electric............ 84 86 
Cincinnati Gas Trans.................. 110 120 
Colemines Gab PUG. os. .scccccccses 29 31 
Columbus Gas and Fuel pfd.......... 70% 72 
Columbia Gas & Electric.............. 10% 12 
Cincinnati Union Stock Yards........ 96 100 
Cincinnati "ie ante. aabatinks 110 115 
Fleischman Co ne eee) 
Fleischman Co pid. leat ke itbacne ne een 121 124 
Globe Soap.. poate dekanaae 150 
Globe Soap ist pfd.. errr. aa. 
Globe Soap 2d pfd.. ievecenaes sy ae 
Globe Soap Special pid. hiaa Geketnantes 90 105 
Globe-Wernicke . asveveseseces 100% 140 
Globe-Wernicke pfd. Soh penned aaccae 110 120 
Kroger Grocery & Baking Co......... 200 225 
Kroger Grocery & Baking Co pfd..... 116 120 
Kroger Grocery & Baking Co 2d pfd.. 120 125 
CE BI 5 oa cvcsscacceccccen se 100 104 
PEO Be SEs oo ccadccccccccscose 418 420 
Proctor & Gamble pfd................ 189 195 
8 nS ae 80 85 
WF Re Bic cc.cccsecccccsccs 20 30 
Te OG IIE Cle kc ccccccsccccceue 149 152 
CIE PB sa occ sdcsccicsececses 205 208 
eh fe! “ob Rr rrrre phen eddees 210 250 
ep tel ee go  eererrerrerrr ee 107% 110 
er —— Co”, ee 210 211% 
¢ Traction.. hides d Soe a 95 — 
CN & C Lt & Traction pfd.. hi asin bika 80 84 
Cincinnati Street Ry.... ccccscoes 128% 129 
SD I ota io n0 00000000 sb0000860 19% 50% 
Se, PINE ED dk50 006 86050000066%% 90 92 
So Ohio 1st Cons Gold 5s.............. 9314 98 
C N &C Cons Ist Mtge 5s........... 102%% 105 
CN &C 24 Mtg Se.................5. 101% 105 
Columbus an ae amet ee : ; 
Columbus Railway 5s. iseisiaccss: 1O0 > 2 
Columbus Railway 4s.. awakens. ae 80 
Columbus Gas Ist Gold 5s........-.-.. 94 100 
Cin Edison Electric 5s............... 101 103 
Ci Gee Trams (GUAR). 6 o0ccccccccccccs 97 100 
Union Lt Heat & P Ist Mtge 4s...... 93% 96 
Ce REE BD ER oc cciccesccscdccescs 71% 76 
U.S. Tel. Ist Mtge 5s. cidenktea eee 88 
Guyahoga Tel. Co. Ist 5s. 7. 93 
” +Ex. Div. 














STANDARD OIL QUOTATIONS. 


Quoted by Gude, Winmill & Co., Bankers 
20 Broad St., N. Y¥ 





Bid. Asked. 

Anglo-American ..... ..cscccscccseces 22% 

Atlantic Refining...........-+e0+ eee 443 453 
Borne & Scrymser........+seseeeeeeee 150 200 
Buckeye Pipe vine: swipes ap anon 168 172 
Chesebrough N wake thlesucevsens eee 860 
eee to ere = nid a SR ee 150 175 
Continental lvcdc cacnkanensaneneheda 850 925 
Crescent Pipe Line.... ....seseeeeess 61 65 
Cumberland Pipe Line..........+-++. 63 75 
Eureka Pipe Line.......++-++eeeseeees 365 380 
Galena Signal Oil.........cesecesceees 230 237 
Galena Signal Oil, pfd............+--. 140 146 
Indiana Pipe Line ‘ 116 
National Transit-~...... ‘ 44 
New York Transit.........-eseeeseees 350 360 
Northern Pipe Line........-+++e+e+0 132 136 
OE Me cc ckascnecebocdonn eovdenecnn 100 103 
Prairie Oil and Gas.........ccccescees 280 290 
Solar Refining. . in Gines anurans wee 600 
Southern Pipe Fetes is sncavecaenns Te 255 
South Penn. Oil...........-- eae 680 700 
S. W. Penn. Pipe Line..........+.-.- 165 175 
Standard Oil (Cal.)......eseeececcees 175 180 
Standard Oil (Kan.)............see0+- 260 275 
Standard Oil (Ind.), mew........-++++- 228 232 
Standard Oil (Ind.), old.......e.scsee oes tes 
Standard Oil (Ky.).  . ----eesseeeees 385 395 
Standard Oil (Neb) sseees sees 250 260 
Standard Oil (N. Y.). ee eeeeeeees 475 485 
Standard Oil (N. J.).-- .-+--eeeeeeees 387 389 
Standard Oil Subsidiaris@ ......-.-.+- 560 wes 
Standard Oil (Ohio)......+-+++eeeeeee 195 205 
Standard Oil, aJl......  . - wee eee nese 950 wal 
Swan & Finch new.......sseeeeeeeeees 200 220 
Swan & Finch, warrants ...-++eeee.- 100 120 
Union Tanke Lite. « ocx000ccccsccvescce 57 60 
Vacuum Oil, ex. rights........+++e+++- 162 167 
Vacuum Oil, warrants......---+++ee0+ + : a 
Washington Oil.........cseceee secees 27 31 
Waters-Pierce... .cccccccrccccecs .-1,200 1,400 





Public Utilities Securities. 


(Quotations by Williams, McConnell & Cole- 
man, & Wall St., New ho a 





Security. Asked. 
Am. Lt. & Tract., COM. + +s eeeeeeereecce 390 395 
Am. Lt. & Tract pi er the 110% 
American Public Utilities, com....--- 54 
American Public Utilities, pfd......+-- ‘80 83 
Am. Gas & Elect., com........+.see0s 80 2 
Am. Gas & Elect., pfd......--+-+eee+s 47 49 
Am. Power & Light, com..... ..-+-+- 69 72 
Am. Power & Light, pfd... ......++-+ 84 86 
Cities Service Com......+- ssessesees 108% 110 
Cities Service, pfd......-.--s+eeeeeeee 88 90 
Comwth P. R. & L., com.....--..+++-- 62 64 
Comwth P. R. & L., pid.--.-+++++++++ 91 93 
Denver Gas & Elec bee, BOs.00s00s8 95% 96% 
ctric Bond Deposit, pid POOrT re 82 84 

mpire District Electric 5s.....-+---++ 88 90 
Eapire Dist. Elect. 5s, pfd....-.----- 85 88 
Federal L ight & Traction, com....---- 34 37 
Federal Light & Traction, pfd.....- - 81 83 
Federal Utilities Co., com...-.+-++++++ 45 49 
Federal Utilities Co., pfd Sa heii eniacs 75 79 
Gas & Electric Securities, com..-..--+-- . 160 
Gas & Electric Securities, pfd...------ 95 * 
is incoln Gas & Electric.....+++++++++++ 40 42 

orthern States Power, com......---- 30 35 
Northern States Power, pfd.....---+++ 86% 88}a 
Ozark Power & Water Co., com...--.- 45 50 
Pacific Gas & Electric, com.....+-+++ 61 2 
Pacific Gas & Electric, pfd weTTTT TT Ti 91 93 
Republic Ry. & Light Co., com.....-. 28 30 
Republic Ry. & Light Co., pfd......-- 81 83 
Standard Gas & Electric, com pene sees 23 24 
Standard Gas & Electric, pfd..------- 50 51 
Tri-City Ry. & Light Co., com......- 49 50 
Tri-City Ry. & Light Co., + pid. pennsees 93 95 
Western Power, com....- oooeee ae 35 
West ern Power pl as eve eee 57 60 
Lincoln Gas & Ele ctric 5s. sad easeo> ae 93 
Montgomery Li ight & W.P ne RAE 86 90 





SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr & Bro., 
Nashville, Tenn. 





™/ Acid. 
Decatur Land Co (Alabama) com.. 12 5 
Decatur Land Co (Alabama) one haakee 190 235 > 
E yy wand (new)... -_ EEE E 120 
N ville & Dec atur R R. EPR re 186 6191 
Nashville, Chattanooga & St aL Ry-- 160 175 
Nashville Ry & Light com. iene - 100 pe 
Nashville Ry & Light pfd.. a 99 
South & North Alabama Ry. sssocgeses 40 60 
Southern Ice com. , vachwesae Me 69 
Bouthmen. 168 QOOl. «o6s005<sss00c000e 84 86 

BONDS. 

Cumberland Tel & Tel (New) 5s.....-- 100% 101 Wy 
Nash, Chat & St L Ist mtg 7s......-. 102. 103 

Nash, Chat & St L con 5s...........-. 109% 110% 
Nash Ry & Lt refd (1958) 5s........-- 98 99 
Nash Ry & Lt Con (1953) 5s.......--- 102% 104 
Birmingham Ry & Elec (1924) 3s..... 102 105 

Tenn State Settlement (1913) 3s...... 9744 98% 

Bonds price plus accrued interest. Ex-dividend. 





CpeTen QUOTATIONS. 
Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 
High. Date. Low. Date 
...1202 7-11 1161 7-6 
.--1210 7-10 B61 7-6 
--1216 7-10) 1185 7-6 


ees ** veeeee +1233 7-10 1132 7-6 
November... ; cocskhaen Tan 1215 7-11 
December ..... vesccchalt hO 1908 7% 
January ...... "1238 7-10 1192 7-6 
February .....- -++-1226 7-9 1197 7-6 
March .......-- cocn cca gene 1201 7-6 


SUA... .oencecessacnicoek® $10- $908 $4 
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THE FINANCIAL WORLD. 


LLOYDS BANK LIMITED. 


Upon Presentation mente 

. gage Subscribed Capital, $131,521,000. 
| The Middlesex Banking Paid up Capital, $21,043,360. Reserve Fund, $14,500,000. 
i Company # = se | 


lili 24 























iM ef MIDDLETOWN, CONN. HEAD OFFICE: 71, LOMBARD STREET ’ LONDON, EC. 
ift DEBENTURES of Series E31 Deposit and Current Accounts - (31st December, 1911) - $423,293, 135 
I maturing October Ist, 1912 Cash in hand, at call, and at short notice __,, - 107,670,605 
Ys __ WILL BE PAID at par Bills of Exchange a * © - 54,052,575 
i with interest to the date of payment. Investments - e e : « - 655,262,335 
Advances and other Securities - - 99 - 231,529,895 





Preserve Your 
Financial Worlds 
tn Cloth Binders 


THIS BANK HAS OVER 600 OFFICES IN ENCLAND AND WALES. 


Colonial and Foreign Department: 60, Lombard Street, E.C. 
PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 19, RUE SCRIBE. 
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POOR’S MANUAL OF INDUSTRIALS, 

Poor’s Manual of Industrials for the 
year 1912 has just been issued. The 
work contains about 1,300 more pages 
than the 1911 edition, with a total of 
3,562 pages devoted exclusively to in- 
dustrial corporations and public util- 
ities. Poor’s Manual was first issued 
in 1910 as a companion book to Poor's 
Manual of Railroads and it now holds 
the same position in its particular field 


$1,500,000 6 per cent. first mortgage 
ten year gold notes of the Locomobile 
Company of America, the total net as- 
sets of which, exclusive of patents, 
good will, etc., are $4,124,000, or more 
than two and a half times the entire 
issue of first mortgage 6 per cent. 
bonds. Net earnings for the last five 
years have averaged $336,324 and for 
the year ended Dec. 31 last they were 
$472,000. 


ELECTRIC ADVERTISING. 
The report of the committee on elec- 


have prepared a circular for discrim- 
§nating investors describing securi- 
ties of industrial corporations, includ- 
ing such companies as the Internation- 
al Agricultural Corporation, United 
Publishers’ Corporation, Hale & Kil- 
burn Company, Bucyrus Company of 
Wisconsin, American Brake, Shoe & 
Foundry Company, International Mo- 
tor Company, Crowell Publishing Co., 
Barnhart Bros. & Spindler Co., Pied- 
mont Wagon & Manufacturing Co., J. 
I. Case Threshing Machine Co. and the 


that the railroad manyal holds in its 
particular sphere. 
LIMA LOCOMOTIVE CORP. BONDS. 

A preliminary prospectus has been 
issued descriptive of an offering soon 
to be made of the $2,000,000 first mort- 
gage 6 per cent. sinking fund gold 





New York city. 


poration of Lima, O., which will be 
sold to investors to yield 6 per cent. 
The bonds are a closed mortgage cov- 
ering the entire property and the pro- 
ceeds will be used to increase the ca- ber of plans are 
pacity of the plant from 300 locomo- extensions. 

tives annually to 900 to 1,000 locomo- 
tives every year. Net earnings applic- 
able to interest charges, for seven 
years have averaged approximately 
280,000 per annum, or two and one- 
third times the interest on the new 
issue of bonds. 


lighting systems. 


at 60 Broadway, 


Union square. 


LOCOMOBILE co. 6% GOLD BONDS. 
Spencer Trask & Co., of New York 
city, are offering to investors to yield 


tric advertising and decorative street 
lighting which was read before the each of these companies, the amount 
National Electric Light Association at of outstanding obligations, including 
its recently concluded annual conven- 
tion held in Seattle, has been published 
in pamphlet form by order of the Na- 
tional Electric Light Association of 
Out of 1874 cities of 
bonds of the Lima Locomotive Cor- 5.000 and greater population in the 


NEW BRANCH OFFICE MANAGER. 

Charles E .Treloar, formerly located 
with W. E. Hutton 
& Co., is now in charge of their branch 
office, Bank of Metropolis Bldg., 31 been on hand in sufficient numbers to 


INDUSTRIAL STOCKS, 
The Stock Exchange house of Pom- 
about 6.20 per cent. a portion of the roy Bros., 30 Pine Street, New York, 


Baldwin Locomotive Works. 
The circular gives a description of 


bonds, preferred and common _ stocks 
and also a history of the earnings of 
each covering a period of years. 


WEEKLY COTTON 
VIEW. 


Renskorf, Lyon & Co., 43-49 Exchange 


MARKET RE- 


United States and Canada, not more Pl., New York. 
than 275 now have ornamental street 
The field for ex- 
tension, therefore, is large and a num- is at the highest point of the season. 
suggested for such 


The cotton market has displayed a 
firm undertone during the _ entire 
week’s trading, and at tonight’s close, 


The liquidation of certain strong bull 
interests held prices in check in the 
early part of the week, and at times 
led many to believe that a_ reaction 
of importance was pending. The sub- 
sequent actions of futures, however, 
shows that the trade is not disposed 
to take anything for granted regard- 
ing the growing crop, and buyers have 


take all of the selling on all slight re- 
cessions. 

At the moment it is useles s to make 
any crop guesses, but at this level of 
values one who buys should make 
their trades on real, not imaginary 
damage. 





BLANK TARIFF RECORDS OF NEW REVISIONISTS. 

The official announcement from Oyster Bay that the 
Roosevelt or ‘Bull Moose” third party will probably 
adopt a platform containing a demand for an imme- 
diate downward revision of the tariff, will, we fear, 
force some of the leading Third Party men scurrying 
for information on the subject, as they have been 
strangely silent on the tariff issue all the years Roose- 
velt was in the White House and in his successor’s ad- 
ministration as well. Even Roosevelt himself, in all 
the seven years of his occupancy of the White House, 
refused absolutely to touch the subject in any of his 
messages, though on one occasion he was urged by 
friends to do so, but was dissuaded by the then Speaker 
Cannon and his high tariff friends. Gifford Pinchot, ex- 
Secretary Garfield, Governor Johnson of California, 
Stubbs of Kansas, and a host of other Roosevelt Bull 
Moose chiefs all have blank tariff records. Instead, they 
have been recalling and referenduming, equal suffrag- 
ing, swatting corporation octopuses, lambasting judges 
on the Bench and generally doing a lot of ground and 
lofty tumbling calculated to get their names before the 
public. All the time the public has been suffering from 
the high cost of living, and now that the tariff has come 
to the fore as a pressing issue, lo, they are all for a 


tariff cut. As long as they thought they could attract 
attention with other isms they worked them to the 
limit. Now they are for a tariff change. The fact is, 
the people are away ahead of these alleged leaders in 
this demand for tariff reduction and the scurrying to get 
on the band wagon is rather comical. 


A BOND THAT SELLS HARD. 

Despite all the strong features which the New York 
Realty Owners state publicly in advertisements sur- 
round their 6 per cent. gold and 6.66 per cent, con- 
vertible bonds, at least one holder has found it extremely 
difficult to get a market for his bonds. Accordingly, he 
has advertised for a buyer, offering a block of $10,000 
of the bonds as low as 65. 

Real estate bonds, unless well secured and issued by 
a corporation which has behind it a long and consistent 
record for conservatism, are likely to find a small if not 
a dead market on which to sell, should the holder find 
it necessary to do so. This is accounted for by the 
numerous failures in the last two years of real estate 
operating companies which have locked up their re- 
sources in unimproved and suburban real estate. With 
such conditions prevailing, only the strongest corpor’ 
tions can hope to interest the public in their securities. 





